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PROFESSIONAL SERVICE CORPORATION 
l24WESTTODDSTREET 

FRANKFORT, KENTUCKY 40601 

TELEPHONE: (502) 227-7270 - TELEFAX (502) 875-7059 

October 18,2005 

Beth O’Donnell 
Executive Director 
Public Service Commission 
2 1 1 Sower Blvd. 
Frankfort, KY 40601 

Dear Ms. O’Donnell: 

Re: Case No. 2005-00325 

Please file the attached responses to the Commission’s order of August 30,2005. 
Two copies of Item 1, which is made up of five separately bound parts, and Item 8 are 
being submitted because of their voluminous size. A copy of this response has been 
delivered to the Attorney General. 

Frankfort, KY 40601 

Attorney for Water Service 
Corporation of Kentucky 

502 227-7270 



COMMONWEALTH OF KENTUCKY 

JI, -_  BEFORE THE PUBLIC SERVICE COMMISSION 
i 

Application of Water Service Corporation ) ’ 1 c ) ; / ! ’ , f ,  

of Kentucky for an Adjustment of Rates ) Case No. 2005-00325 
1 

PETITION FOR CONFIDENTIALITY 

Water Service Corporation of Kentucky (WSCK) petitions the Commission 

(“Commission”), pursuant to 807 KAR 5:001, Section 7 and all other applicable law, for 

confidential treatment of two schedules provided in response to the Commission’s Initial Data 

Request.. In support of itspetition, WSCK states as follows: 

In accordance with its rules and Kentucky law, the Commission requires certain 

information to be filed in support. of an application for rate adjustment. Based on the reasons set 

forth below, the information in question is entitled to confidential treatment under 807 KAR 

5:001, Section 7, and all other applicable law. 

Question 3 asks for workpapers and supporting documents related to the pro forma 

adjustments. Two of those schedules, included in Item 3, sheet 2 of 27 and sheet 4 of 27 contain 

employee sensitive information about wages and salaries. Item 12(a)(5) also requests similar 

salary and benefit information. Some of the information on these schedules includes HIPPA 

restricted information, which has been blacked out. If the information in these schedules is 

released it will create public awareness of personal information of the employees and will 

disclose wage rates that may impact the company’s ability to attract and retain employees. 

WSCK or Utilities, Inc. do not as a matter of company policy publicly disclose the 

information described above, except as required by law or pursuant to a court order or subpoena. 

The company’s internal policies are directed toward non-disclosure of the information in 



question. In fact, the information will not be disclosed to any personnel, except those who need 

to know in order to discharge their responsibilities. The information sought by the Commission 

is not information customarily disclosed to the public and is generally recognized as confidential 

and proprietary. 

There is no significant interest in public disclosure of the attached information. Any 

public interest in favor of disclosure of the information is outweighed by the competitive interest 

in keeping the information confidential, thereby enabling WSCK to successhlly compete for 

business in Kentucky and other states. Disclosure of the information in question would put 

WSCK at a competitive disadvantage. Moreover, the public interest would be best served by the 

nondisclosure of the materials in question.because competition would thereby be promoted. 

The information that WSCK seeks to be afforded confidential treatment also constitutes a 

trade secret under the two prong test of KRS 365.880: a) the economic value of the information 

is derived by not being readily ascertainable by other persons who might obtain economic value 

by its disclosure; and, b) the information is the subject of efforts that are reasonable under the 

circumstances to maintain its secrecy. Both of the statutory tests are met in this instance. Only 

WSCK and Utilities, Inc. are in a position to know its business operations and financial 

condition. The economic value of this information is derived by WSCK and it parent 

maintaining the secrecy of the information, since its competitors could obtain economic value 

through its disclosure. 

Pursuant to 807 KAR 5:001, Section 7(3), temporary confidentiality for the enclosed 

information should be maintained until the Commission enters an Order as to this Petition. Once 

the Order regarding confidentiality has been issued, WSCK would have twenty (20) days to seek 

alternative remedies pursuant to 807 KAR 5:001, Section 7(4). 
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WHEREFORE, WSCK petitions the Commission to treat as confidential all of the 

information identified in this Petition. 

124 West Todd Street 
Frankfort, Kentucky 40601 
(502) 227-7270 (T) 
(502) 875-7059 (F) 

Attorney for Water Service 
Corporation of Kentucky 

Certificate of Service: 

A copy of this petition was' delivered to Office, 1024 
Capital Center Dr, Frankfort, KY 40601 
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WATER SERVICE CORPORATION OF KENTUCKY 
Calculation of Pro Forma Operating Expense Charged to Plant 

w/p [b-2] 

2004 w-2 2004 Taxes 2004 Benefits per SE.50 
(Allocated) (AllocaM) (Allocakd) Tolal 

Bolt. Gregory 
Heck, Travis 
Johnson. Harvey 
Lconard. Jamcs 
Mills, Wendell 
Onkst. Jamcs 
Partin. Michael 
Pickard. Michael 
Russell. R 
Spurlock Charles 
Turncr. John 
Yatcs Jr.. Bobby 
Cox. David (PT) 
Other 
Daniel, Carl 

Total Operating Expense Chargcd to Plant (from Sckduk B) 
Tocal Allocated Salaries. Taxes. and Benefits (from abovc) 

Perccntagc of Pro Forma Salaries. Taxes, and Bcncfits to Charge to Plant 

Pro Forma Salaries, Taxa.  and Bcncfits for Operators (nom w/p @I) A 

Percentage of Pro Forma Salaries. Taxcs. and Bcncfits to chargc to Plant 

Pro Forma *rating Expense charged to Plant 
- 1  

I 
(1) Adjustment to allocation for Daniel. Carl I 

Tolal taxes 
Allocation (from rcvi~ed allocations) ' . 

Total allocation taxes ' 

Total benefits 
Allocation (from revised allocations) 
Total dlocatcd benefits 

i 



WATER SERVICE CORPORATION OF KENTUCKY 
CPhvlvlion '4 sa1ur)l Id Brnefitr 

M"i",*".ANI 

Boil. Gregory 
Heck. Trrvis 
Johnson. H w e y  
Lmnud. lmcr 
Mlllr. Wcndcll 
Onkrt. lmcs 
Pulm. Mi:hxl 
Pickud. Michael 
R u r u l l .  R 
S p r l a k  Charles 
Turn-. lohn 
Y a l e  IC.. Bobby 
Cor. David (PT) 
Other 

SUpcrViray 
m n i C l .  Carl 

O p r s t a  All-cia 

Bolt. G e g a y  
k k ,  TRnr 
John-. H-y 
h a d .  J- 
Mills, Wcndcll 
0nl;rt.Jvnu 
R n m .  MK-hul 
Pi&&. Michael 
RuvclL R 
S p d a k  ovrlu 
Turns. lohn 
Y a l a  Jr.. B+ 
Cm. h r i d  (IT) 
(kher 

Supc.*ia.) 
h i c l .  CUI 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 

RESPONSE TO ITEM (12)(a)(5) 
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BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF WATER ) 

KENTUCKY FOR AN 1 
SERVICE CORPORATION OF 1 CASE NO. 2005-00325 

ADJUSTMENT OF RATES 

RESPONSE TO FIRST DATA REQUEST OF COMMISSION STAFF TO 
THE WATER SERVICE CORPORATION OF KENTUCKY 

Water Service Corporation of Kentucky (“Water Service”), by counsel, provides the 

following responses to the Commission’s Order of August 30,2005. 

jblnd&$” 

o h  N. Hughes - 
124 West Todd St. 
Frankfort, KY 40601 

Attorney for Water Service 
Corporation of Kentucky 

Certificate: 

I certify that a copy of this response as delivered to the Attorney General, 1024 Capital Center 
Dr. , Frankfort, KY 4060 1, th&ay 7 of October, 2005. 
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1. Provide monthly usage data for each customer in gallons for the calendar year 2004. The 

usage data should be on a computer disc in Microsoft Excel 97 format. 

Response: Witness - Kirsten Weeks. Please see the enclosed consumption data for calendar 

year 2004, tab 1. The usage data is not available in Microsoft Excel 97 format. 
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WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSE TO ITEM 1 - 5 VOLUMES 

THREE COPIES PROVIDED 
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2. a. Provide the current organization chart, showing the relationship between Water 

Service and any affiliated companies. Include the relative positions all entities 

and affiliates with which Water Service routinely has business transactions. 

Provide the impact the pending stock purchase of Nuon Global Solutions USA, 

Inc. (“Nuon USA”) will have upon the organization chart provided in 2(a). 

b. 

Response: a. Witness - Kirsten Weeks. Please see the enclosed organization chart, tab 

2. 

Witness - Kirsten Weeks. The only difference in the organization chart 

would be at the top. Nuon Global Solutions - USA, Inc. will change to 

Hydro Star, LLC. 

b. 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 

RESPONSETO ITEM(2)(a) 
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3. Provide a complete copy of the workpapers, calculations, and assumptions Water 

Service used to develop its pro forma test-period information. 

Response: Witness - Kirsten Weeks. Please see the enclosed workpapers used to develop 

pro forma test-period information, labeled item (3),  sheets 1 through 27, tab 3. In 

addition, when the Water Service Corporation of Kentucky (WSCK) acquisition 

was booked, it relied on a compilation performed by Gamble, Givens, and 

Moody (enclosed as item (3),  sheets 1 through 6) for verification of fixed asset 

balances. The Company booked these fixed asset balances and the prior owner’s 

accumulated depreciation balances. The Company, in this proceeding, has also 

included organizational costs that were not booked at the time of acquisition. 

However, the prior owner chose to report accumulated depreciation balances at 

tax depreciation rates, which depreciates plant too quickly. This creates 

overstated accumulated depreciation and understated net plant. Depreciation has 

been recalculated (and restated) based on its date in service, at a 2.0% 

depreciation rate for water and sewer plant (excluding organization), and a 25% 

depreciation rate for vehicles and computers. These depreciation rates and 

accumulated depreciation balances are calculated in the ongoing property record 

document given in response here (see item (3), sheets 1 through 27, specifically 

sheets 20-22). The amortization of contributions and advances in aid of 

construction has also been restated. Finally, allocations have been restated to 

properly reflect the allocation basis. In the 2004 Water Service Corporation 

Distribution of Expenses book, sewer customers had been added in to the 

customer equivalent factor, which is the basis for most of the Company’s 

allocations. However, WSCK does not have any of its own sewer customers; it 

only performs operations for some of the city of Clinton’s sewer customers. 

Therefore, these customers should not be included in the Company’s customer 

equivalent factor. Revised allocations were computed based on the proper 

customer equivalent factor. Item (3), sheets 1 through 27, specifically pages 5 

and 6 show the revised allocation to WSCK and where the adjustment was made. 

For example, under the first heading, SE.5 1, most of the allocations are based on 

Code 4 (please refer to the allocation book provided with the application). Code 

4 does not use customers as a basis for allocation, so the revised amounts are the 

same as the original allocation. However, if you were to look at account 



4032098, Depreciation - Computer, you will see that this allocation must be 

based on a customer equivalent factor, because there is a difference between the 

original allocation and the revised allocation. In the “Comments” column, you 

will see the comment “in w/p [fl”. Since the filing contains depreciation restated 

on a going forward basis based on the plant in service at the time of the test year, 

there is no need to restate the trial balance for the adjustment. The correct 

depreciation balance will be reflected through the Company’s depreciation 

workpaper. This is also the situation, with salaries, benefits, and payroll taxes. 

All other allocation adjustments were made to the Company’s trial balance, 

which has been enclosed as item (3), pages 1 through 12. 



1, ATER SERVICE CORPORATION OF KENTUCKY 
I Uncollectible Accounts 

II. est Year / Present Revenues 

ncollectible Accounts 

ncollectible % 

roposed Revenues 

ncollectible YO 

B ncollectible Accounts 

8 
I 
I 
1 
1 
8 

Water 

$ 1,371,669 

$ 16,783 

1.22% 

$ 2,197,092 

1.22% 

$ 26,883 



WATEU SERVICE CORPORATION 0 1  
Clc"lrt,on orsa1ury Id urnrntr 
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I 
I WATER SERVICE CORPORATION OF KENTUCKY 

Using 2004 Customer Equivalent Numbers 

Allocation o f  Kenfuckv Office 

Water Service Corpoi-ation of Kentucky 

Total 

w/p [b-11 

C.E. Cust % 

4.085 loo 00% 

4.085 



WATER SERVICE CORPORATION OF KENTUCKY 
Calculation of Pro Fornla Operating Expense Charged to Plant 

wlp [b-21 

2001 Benefits per SE.50 2004 W-2 2004 Taxes 
(Allocated) (Allocated) (Allocated) TolaI 

Bolt. Gregory 
Heck, Travis 
Johnson, Harvey 
Leonard, James 
Mills, Wendell 
Onksf James 
Partin. Michael 
Pickard. Michael 
Russell. R 
Spurlock Charles 
Turner. John 
Yates Jr.. Bobby 
Cox, David (FT) 
Other 
Daniel, Carl 

Total Operating Expense Charged to Plant (from Schedule B) 
Total Allocated Salaries, Taxes, and Benefits (from above) 

Percentage of Pro Forma Salaries. Taxes, and Benefits to Charge to Plant 

Pro Forma Salaries. Taxes, and Benefits for Operators (nom wlp [b]) 
Percentage of Pro Forma Salaries, Taxes, and Benefits to Charge to Plant 

Pro Forma Operating Expense Charged to Plant 

(1) Adjustment to allocation for Daniel. Carl: 
Total M e s  
Allocation (from revised allocations) 
Total allocauon taxes 

Total benefits 
Allocation (from revised allocations) 
Tolal allocated benefits 
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WATER SERVICE CORPORATION OF KENTUCKY 
Revised Allocations 

SE 51 

Account 
m 

60 I9045 
6369007 
6369009 
63690 I 2  
6759003 
67590 16 
675905 1 
6759115 
4032098 

Account 
Name 

Coinputei Salaies 
Computer Maint 
Computer-Ainort & Prog Cost 
Internet Supplier 
Computer Supplies 
Microfilining 
Computer Supplies - Billing 
Office Coinp Phone Line 
Depreciation - Computer 

Revised Allocation 
to WSCK 

9,730 
2,727 
1.02 I 

385 
949 
734 

1.141 

Original Allocation 
to WSCK 

9,730 
2,727 
I .02 I 

385 
949 
734 

1,141 

Diffeience Comments 

allocation based on code 4 
allocation based on code 4 
allocation based on code 4 
allocation based on code 4 
allocation based on code 4 
allocation based on code 4 
allocation based on code 4 
allocation based on code 4 

167 in w/p [fl 
I67 

2,602 
19,289 

2,435 
19.122 

SE.51 

Account Account 
Name 

Original Allocation Revised Allocation 
to WSCK to WSCK Diffeience Comments 

6599090 Other Insurance 68.321 67,228 1.093 in TB - insurance 

SE 60 

Account 
Number 

60 I9000 
60 19030 
6019045 
60 I9053 
6019050 
6019070 
601907 I 
6708001 
6338001 
6329002 
6369003 
6369005 
6369006 
6369007 
6369008 
6369009 
6319011 
63290 I 3  
6329014 
63690 I2 
6369090 
6049010 
60490 I 1 
6049012 
6049015 
6049020 
6049050 
6049055 
6049060 
6049065 
6049066 
6049067 
6049070 
6049080 
6049090 
6599090 
6759001 
6759002 
6759003 

Original Allocation 
to WSCK 

Account 

Non-Utility Salaries 
Cap Sal - Admin 
Sal-Computei 
Sal-IL Office 
Sdlruies - Office 
Sal-IL Customer Service 
Sal-lL Office Exempt 
Agency Expense 
Legal Fees 
Audit Fees 
Temp Empl. 
Payroll Services 
Employ Finder Fees 
Computer Maint 
Director Fees 
Computer-Amon & Prog. Cost 
Engineering Fees 
Accounting Studies 
Tax Return Review 
Internet Supplier 
Other Outside Services 
Health Ins. Reimb 
Employee Ins. Deductions 
Health Costs & Other 
Dental Ins. Reimbursements 
Pension Contributions 
Health Ins. Premiums 
Dental Premiuins 
Term Life Ins. 
Term Life Ins. -OPT 
Depend Life Ins: OPT & AFLAC 
AFLAC 
ESOP Contributions 
Disability Insurance 
Other Emp Pens & Benefits 
Other Insurance 
Pub1 Subsciiptions & Tapes 
Answeiing Serv 
Computer Supplies 

Revised Allocation 
to WSCK Diffeience Comments 

N/A 
N/A 
NIA 
N/A 
in w/p [b] 
N/A 
N/A 
in TB - uncollectibles 
in TB - outside services 
in TB ~ outside services 
in TB - outside services 
in TB - outside services 
in TB -outside services 
NIA 
N/A 
N/A 
N/A 
N/A 
in TB - outside services 
N/A 
N/A 
in w/p [b] 
in w/p [b] 
in wlp [b] 
in w/p [b] 
in w/p [b] 
in w/p [b] 
in w/p [b] 
in w/p [b] 
N/A 
N/A 
N/A 
in w/p [b] 
in w/p [b] 
in w/p [b] 
N/A 
in TB - office supplies 
N/A 
N/A 

32,097 29.306 2.79 I 

202 
71 

3,985 
34 

8 80 
1,066 

185 
70 

3,638 
31 

804 
973 

17 
7 

347 
3 

76 
93 

3 3 

952 869 83 

3,009 
(890) 

73 
254 

1,364 
629 

18 
127 

3 

3,216 
(951) 

78 
272 

1,462 
612 

19 
I35 

3 

207 

18 
98 
43 

1 
8 

1 
1,925 

56 
105 

1 
1,796 

53 
98 

I29 
3 
7 

I57 143 14 
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6759004 
6759005 
6759006 
6759008 
6759009 
6759010 
67590 I I 
67590 I3 
6759014 
6759016 
6759007 
6759012 
675905 I 
6759090 
67591 I O  
67591 I I 
6759115 
6759120 
6759 125 
6759130 
6759 160 
6759190 
6759135 
6759210 
6759220 
6759230 
6759250 
6759260 
6759290 
6759330 
7048050 
7048055 
7758370 
7758380 
7758390 
67590 I 8 
6759430 
6509090 
4032090 
403209 I 
4032093 
4032098 
4081303 
4081121 
408 I20 I 
4091060 
4091128 
409 1050 
409 IO00 
4 I O  1000 
4191010 
413 1020 
4 I4 IO40 
4 192000 
420 1000 
426 1000 
4272090 

Piinting & Blueprints 
Postage 
UPS & Air Fieight 
Xeiox 
Off Supply Stoles 
Reiin of Off Einp Exp.  
Envelopes 
Cleaning Supplies 
Memberships 
Microfilining 
Printing Customei Seivice 
Bill Stock 
Computer Supplies - Billing 
Other Office Expense 
Office Telephone 
Office Telephone - Long Dist 
Office Comp Phone Line 
Office Electric 
Office Water 
Office Gas 
Office Fax Phone Line 
Office Utilities - Other 
Operatois Telephones 
Office Cleaning Serv 
Landscaping. Mowing,Snow 
Office Garbage Removal 
Decor & Repaint Structures 
Repair Off Mach & Heating 
Other Office Maint 
Memberships - Company 
Employees ED Expenses 
Office Educatioflrain Exp 
Meals & Related Exp 
Bank Serv Charges 
Other Misc General 
Opeiators - Other Office Exp 
SalesRlse Tax Exp. 
Other Trans. Exp. 
Depreciation - Office Stiuct. 
Depieciation - Office Fum. 
Depreciation - Telephones 
Depreciation - Computer 
Franchise Tax 
Real Estate Tax 
FICA Expense 
SUTA-IL 
SUTA-NC 
FUTA 
Income Taxes - Federal 
Defeired Inc. Taxes - Federal 
Interest Income 
Rental Income 
Sale of Trans Equipment 
Interest - Interco. 
Interest During Const 
Misc. Income 
Sm Int  Exp Other 

350 

553 
319 
488 

38 
2,880 

48 
12 

128 
1,084 

(224) 

122 
81 

533 
I I6 
I68 

576 
62 I 

38 

54 
1,027 

18 
58 

527 
119 

4,570 
303 

57 

1.476 
1.460 

59 

3 
1,343 
3,400 

I48 

46 

8,881 

328 

553 
298 
457 

35 
2.695 

45 
I I  

(224) 

I20 
1.014 

I I4 
76 

499 
108 
I57 

539 
581 

35 

51 
962 

17 
54 

493 
I09 

4.172 
276 

54 

I ,38 I 
1,367 

56 

3 
1,257 
3,182 

139 

43 

8,450 

(324) 
(58) 

71,682 

22 

21 
31 

3 
185 

3 
I 

8 
70 

8 
5 

34 
8 

I I  

37 
40 

3 

3 
65 

I 
4 

34 
IO 

398 
27 

3 

95 
93 

3 

86 
218 

9 

1 

43 1 

in TB - office supplies 
NIA 
NIA 
in TB - office supplies 
in TB - office supplies 
i n  TB - office supplies 
in 7.8 - office supplies 
in TB ~ office supplies 
in ‘IT3 - office supplies 
NIA 
in TB - office supplies 
in TB - office supplies 
NIA 
in TB ~ office supplies 
in TB - office utilities 
NIA 
N IA  
in TB - office utilities 
in TB - office utilities 
in TB - office utilities 
NIA 
NIA 
NIA 
in TB - office supplies 
in TB - office supplies 
in TB - office supplies 
NIA 
in TB - office supplies 
in TB - office supplies 
in TB - miscellaneous 
in TB - miscellaneous 
in TB - miscellaneous 
in TB - miscellaneous 
in TB - miscellaneous 
in TB - miscellaneous 
in TB - mantenance and repar 
NIA 
NIA 
in wlp [ f l  
in wlp [fl 
in wlp [fl 
NIA 
NIA 
in TB - taxes other than income 
in wlp [b] 
in wlp [b] 
NIA 
in wlp [b] 
NIA 
N IA  
N IA  
NIA 
NIA 
in TB - interest 
NIA 
in TB - miscellaneous 
in TB - interest 



WATER SERVICE CORPORATION OF KENTUCKY 
Rate Case Expense 

Legal Fees 1 
Customer Notices (2 notices): 

Postage 8,389 = customers x $0.37 
Stock 8,389 = notices x (.0526) I 

Fed Ex, mailings, postage, and miscellaneous costs 

1 ## of Trips/ 
Personnel Cost Nights 

J Airfare 2 350 3 
HoteVMeals 2 180 6 
Rental Car 

I Water Service Personnel 
hours rate $ 

200 3 

750 $ 39 29,250 
SWD 250 $ 29 7,250 
SML 100 $ 73 7,300 I LAC 25 $ 96 2,400 

Total I 
Cost of Capital Witness (AUS Consultants) 

1 
Total Cost of current case 

I 
Amortized over 3 years 

Amortization Expense per year 

I 

Total 

20,000 

6,208 
883 

15.000 

2,100 
2,160 

600 

46.200 

25,000 

118,151 

3 

Water Sewer 
$ 39,384 I $ 39,384 $ I 



E ATER SERVICE CORPORATION OF KENTUCKY 
Calculation of Taxes Other Than Income Taxes 

UtilityKommission Tax 
Real Estate Tax 
Personal Property Tax 
Gross Receipts Tax 
Franchise Tax 
Payroll Taxes 

Total I 
ro Forma Present I. 

Payroll Tax Increase 

Adjustment 

l ro Forma Pronosed 

Gross Receipts Increase 

I 
Adjustment i 
UtilitylCommission Tax Increase 

W/P [el 

Water 

$ 11.453 
63.038 

2.209 

1 1,943 
47.659 

$ 136,302 

7,469 

$ 7,469 

$ 141,983 

3.00% 

$ 4.259 

141,983 

0.77% 

1,088 



WATER SERVICE CORPORATION OF KENTUCKY 
Depreciation Expense 

Gross Plant 
Add: 

Pro forma projects 
Actual and estimated general ledger additions 
Actual and estimated capitalized time addtions 

Less: 
Land 
Organization 
Computers 
Pro forma project retirements 
Vehicles 

Net: 

Plant Depreciation @ 

Vehicles 

Vehicle Depreciation @ 

Computers 

Computer Depreciation @ 

2.00% 

25.00% 

25.00% 

Water 

$ 6,994,408 

995,597 
175,388 
64,299 

(20,044) 
(163,991) 

(13,282) 
(559,367) 
(399,123) 

$ 7,073,886 

$ 141,478 

399,123 

$ 99.78 1 

13.282 

$ 3,320 

Depreciation allocated from WSC 

Total Depreciation 

5,239 

$ 2493 18 

CIAC 

Amortization @ 

AIAC 

Amortization @ 

2.00% 

2.00% 

$ (1 13,OU 1) 

$ (2.262) 



WATER SERVICE CORPORATION OF KENTUCKY 
Calculation of Income Taxes 

State Income Taxes 

I Total Revenue 

Maintenance Expense 
General Expense 
Depreciation & Amortization 
Taxes Other Than Income 
Income from Management Services 
Interest Expense 

Taxable Income 

1 
I State Tax Rate 

First $25,000 @ 4.0% 
$25,001 to $50,000 @ 5.0% 
$50,001 to $100,000 @ 6.0% 
$100,001 to $250,000 (3 7.0% I Over $250,000 @ 8.0% 

Total State Income Taxes 1 
Federal Taxes 

Taxable Income before taxes I 
Less: State Im 

Federal Taxable Income 
Federal Tax Rate I 

Total Federal Taxes I 

Pro Forma Pro Forma 
Present Proposed 

$ 1,39 1,624 $ 2,206,947 

689,141 689,14 1 
508,08 1 508,08 1 

246,396 246,396 
149.1 18 143,771 

211,741 21 1,741 

$ (381,875) $ 428,101 

\ (25,629) (25,629) 

(1 5,275) 1,000 
1,250 
3,000 

10,500 
14,248 

$ (15,275) $ 29,998 

$ (381,875) $ 428,101 

(15,275) 29,998 

(366,600) 398,103 
34% 34% 

$ (124,644) $ 135,355 



UTILITIES, INC. AND SUBSIDIARIES 
Capital Structure at December 31,2004 

COMMON SHAREHOLDERS' EOUITY: 
Common shares, $ . IO par value; authorized 1,000 and; 

20,000,000 shares, issued 1,000 and 6,524, I04 
shares, respectively; 0 and 245,490 shares reserved 
for stock options, respectively 

Paid-in capital 
Retained earnings ($42,152,239 restricted 

at December 3 I ,  2003) 
Note receivable from parent 
Other Comprehensive Income 

Total Common Shareholder's Equity 

LONG-TERM DEBT: 
Collateral trust notes - 

5.4170, $7,142,857 due in annual installments 

9.1696, $ I  ,000,000 due in annual installments 

9.0170, $1,500,000 due in annual installments 

7.87%, due June 1,2005 
8.42%, $5,857,143 due in annual installments 

beginning in 2006 through 2012 

through 2006 

through 2007 

beginning in 2009 through 2015 
Other long-term debt - 

8.10% to 8.96% promissory notes payable to bank 
due in monthly installments through 2017 

Amortization of Debt and Acquisition Expense 

Total Long-Term Debt 

TOTAL CAPITALIZATION 

wlp [h-11 

Annual 

2004 Expense Structure 
December 3 I ,  Interest Capital 

$ I O 0  
24,26 1,656 

67,825,751 
(2,650,000) 

(473,9 IO)  

$ 88,963.597 44.09% 

$ 50,000,000 

2,000,000 

4,500,000 
15,000,000 

4 1,000,000 

303,215 

2,705,000 

183,200 

405,450 
I ,  I80.500 

3,452,200 

26,152 

254.504 

$ 112,803,215 $ 8,207,006 55.91% 

$ 201,766,812 

7.28% 

I no nwr, 

COST OF DEBT 



WAII%KbI%KVILO LUWWKAIIUN UP KLNIUCKY 

Pi0 Forma Interest Expense 

Pro Forma Present Rate Base 

Debt Ratio 

Embedded Cost of Debt 

Pro Forma Interest Expense 

Water 

5.205,58 I 

S5.9170 

7.28% 

21 1.741 



WATER SERVICE CORPORATION OF KENTUCKY 
Calculation of Working Capital I 

Test Year 
Maintenance Expenses 
General Expenses 
Taxes Other Than Income 

I 
1 
1 
1 
1 
t 
8 
I 
I 
1 
1 
I 
I 
I 
I 
1 

Total 

Working Capital 

Pro Forma Present 
Maintenance Expenses 
General Expenses 
Taxes Other Than Income 

Total 

Working Capital 

451360 

451360 

Water 

$ 659,199 
393,433 
136.302 

$I 1.188.934 

$ 148,617 

689,141 
508,081 
143,77 1 

$ 1,340,992 

167,624 $ 



h 
v) a 

v) 
Y 

C 
C 

g 
8 



WATER SERVICE CORPORATION OF KENTUCKY 
Retirements Made for Pro Forma Plant 

Total 
Project Cost of 75% Water 

Description Project Retirement 

Replace 100 year old clear well tank (engineering) $ 34,070 $ 25,553 
Replace 100 year old clear well tank (generator) 56,784 42,588 
Replace 100 year old clear well tank (building and site work) 63398 41,699 
Replace 100 year old clear well tank (electrical) 39,749 2 9 3  12 
Replace 100 year old clear well tank (bolted steel clear well) 1 I 1,853 83,890 
Replace 100 year old clear well tank (stainless steel aerator) 28,392 2 1,294 
Replace 100 year old clear well tank (high service booster pumps) 28,392 2 1,294 
Replace 100 year old clear well tank (telemetering and piping) 56,784 42,588 
Rebuild 100 meter base settings 47,792 35,844 
Rebuild 100 meter base settings 28,446 21,335 
Replace 10% of WSCK's water meters 32,268 24,20 I 
Replace 2" water main at 42nd St and Winchester Ave 28,794 2 1,596 
Replace valve actuators in pipe gallery 48,000 36,000 

Replace filter backwash troughs 52,475 39,356 
Replace filter pump starters and plant electrical panel 9,500 7,125 
CLI 7 free chlorine process analyzer 2,453 1,839 
Laboratory turbidimeter 1,553 1,164 
KTO: Dr 5000 Spectra 5,320 3,990 

Resurface WTP driveway 12,500 9,375 

Replace building roof in Middlesboro 55,000 4 1,250 
Repairlreplace building roof in Clinton 2,100 1,575 

$ 688,122 $ 559.361 
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W A T E R  SERVICE CORPORATION OF KENTUCKY 
Plant Restatement 
Through Acquisition 

Planr 
Land 
Land 
Land 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 

Year Placed 
in  Service 

1981 
1981 
1981 
1985 
1985 
I985 
I985 
I985 
1985 
I985 
I985 
I985 
1985 
1985 
I985 
I985 
1985 
I985 
I985 
1985 
1985 
1985 
1985 
I985 
I985 
1985 
1997 
1997 
I997 
1997 
1997 
I997 
1997 
1997 
I997 
I997 
I997 

Date Acq. 

1 /I / I98 I 
1/1/198 I 
1/1/198 I 

11/21/1985 
l1/21/1985 
11/21/1985 
11/2111985 
I1/21/1985 
I1/2111985 
1112111985 
I1121/1985 
I1/21/1985 
I1/21/1985 
I I /2 111985 
I1121/1985 
I112111985 
I112111985 
1112111985 
11/21/1985 
ll/21/1985 
I112111985 
I1/2111985 
I112111985 
11/21/1985 
11/2111985 
I1/21/1985 
7/31/1997 
7/31/1997 
7/31/1997 
713 1/1997 
713 I /I 997 
7/31/1997 
7/3 111 997 
713 111997 
713 I /I 997 
71.1 111997 
7/3 1/1997 

cos1 

3.257 48 
596 00 

1.234.50 
13,578 20 

185,476.30 
2.641.38 
6,336.72 

30.123.53 
194,242.01 
25,622.80 

334.189.62 
13.680.34 
10, 164.72 

3 12,686.93 
125,585 14 

2,264.076.47 
283.658.51 
40,452.80 

5 15,437.63 
78.560.82 

370,692.25 
70,195.28 

145,967.76 
19,188.32 

129.343.47 
21.885.34 
6.000 81 

677.85 
39.951.21 
18,022 24 
29.151.79 
34.478.84 

682 50 
33.053.68 
6.843.71 

12.226 94 
337 29 

Years in 
Service 

21.25 
2 I .25 
21.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17.25 
17 25 
17.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5 25 
5 25 
5 . 2 5  
5.25 
5.25 

Depr. Rate 

0 0% 
0 0% 
0.0% 
2.0% 
2 0% 
2 0% 
2 0% 
2 0% 
2.0% 
2.0% 
2.0% 
2.010 
2.0% 
2.0% 
2.0% 
2.0% 
2 0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.070 
2.0% 
2.0% 
2.0% 
2 0% 
2.0% 
2.0% 
2.0% 
2 0% 
2.0% 
2 0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 

Acc. Depr. 

4,649.98 
63,989.32 

911.28 
2,186.17 

10.392.62 
67,013.49 
8.8 3 9.8 7 

115,295 42 
4,719.72 
3.506.83 

107.876.99 
43,326 87 

781,10638 
97.862.19 
13.956.22 

177.825.98 
27,103.48 

127.888.83 
24.217 37 
50,358.88 
6,619.97 

44,623 50 
7.550.44 

630.09 
71 17 

4,194.88 
1,892.34 
3.060.94 
3,620.28 

71 66 
3,470.64 

7 18.59 
1.283.83 

35.42 

Net Plant 

3.257.48 
596.M) 

1.234.50 
8.828.22 

121.486.98 
I .730.10 
4,150.55 

19,730.91 
127.228.52 
16,782.93 

218,894 20 
8.960.62 
6,657 89 

204,809.94 
82.258 27 

1,182,970 09 
185,796.32 
26,496 58 

337.61 1.65 
51.457 34 

242,803.42 
45.977.91 
95,608.88 
12,568.35 
84.7 19.97 
14.334.90 
5.370.72 

606.67 
35,756 33 
16, I 29  90 
26,090 85 
30.858 56 

610 84 
29.583.04 
6,125.12 

10.943 1 I 
301.87 

W/P [OI 

Fully Deprec. 

No 
No 
No 
No 
N o  
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 



Common 
Common 
Common 
Coinmon 
Common 
Common 
Common 
Common 
Common 
Coininon 
Common 
Land 
Land 
Land 
Land 
Land 
Land 
Vehicle 
Vehicle 
Vehicle 
Vehicle 
Vehicle 
Vehicle 
Common 
Vehicle 
Vehicle 
Vehicle 
Organization 

Year Placed 
in Service 

I997 
1997 
I997 
I997 
1997 
1997 
I997 
1997 
1997 
1997 
1997 
1997 
I997 
1997 
I997 
I997 
I997 
I997 
1997 
I997 
I997 
1997 
I999 
2000 
2000 
2000 
200 I 
2002 

Advances in Aid of Constiuction 
Common 1991 
Common 1993 
Common 1995 
Common 1995 
Common I995 
Common I997 
Common I997 
Common 1999 
Common 2000 
Common 2000 
Common 2000 

Contiibutions i n  Aid of 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 
Common 

Constiuction 
1988 
1990 
I990 
I992 
1994 
I997 
1998 
1998 
I999 

Date Acq. 
7/3 1/1997 
7/3 I / I  997 
7/31/1997 
7/3 111997 
7/3 1/1997 
7/3 1/1997 
7/3 I /I 997 
713 I /I 997 
7/31/1997 
7/31/1997 
713 1/1997 
7/3 111 997 
7/3 1/1997 
7/3 I/ I997 
7/3 1/1997 
713 I / I997 
7/3 1/1997 
7/3 M 9 9 7  
7/3 M 9 9 7  
7/3 M 9 9 7  
713 I /I 997 
7/3 I / I997 
7 / l  /I 999 
12/1/2000 
1/1/2000 
3/1/2000 
31 I /200 I 

7/15/1991 
I2/15/199? 
1/11/1995 
3/15/1995 
3/15/1995 
711411 997 
6/30/1997 
8/25/1999 
I0/2/2000 
4/17/2000 
2/16/2000 

7/12/1988 

4/12/1992 
6/26/1994 
2/27/1997 
4/20/1998 
4/27/1998 
813 111999 

cos1 
25,347 95 
7,520.74 

20,637.80 
3.04 I .00 

854.21 
8.920.93 

18,713.80 
42.3 I 9  97 

117.894.63 
2.383.00 

454 00 
840 80 

6.853 00 
628.83 

1.025.44 
5.496.00 

11200 
91.200.55 
23,193.7 I 
30.64 I .95 

3.289.00 
626.00 

23.723.00 
69.976.00 
2 1,601 .XI 
24.098.00 
32.326.00 
36.282.69 

6.000.203.17 

I l , 6 l  1.30 
1,938.50 
5.579.76 

22.218 75 
7.500.00 
8,730.50 

23,736.03 
10,148.14 

1.866.20 
11,617.18 
8,134. I 7  

113.080.53 

9,255.00 
19,145.65 
2,885.35 

38,770 04 
3,600.00 

592.40 
6.393.40 
3,543.75 
5.087.76 

89,273.35 

Years in 
Service 

5.25 
5.25 
5.2s 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5 25 
5.25 
5.25 
5.25 
5.25 
5 25 
3.25 
2.25 
2.25 
2.25 
I .25 
0.25 

I I .25 
9.25 
7.25 
7 25 
7.25 
5 25 
5.25 
3.25 
2.2s 
2.25 
2.25 

14.25 
12.25 
12.25 
10.25 
8.25 
5.25 
4.25 
4.25 
3.25 

Depr. Rate 
2.07~ 
2.070 
2 0% 
2 0% 
2 0% 
2.0% 
2.0% 
2 0% 
2 0% 
2 0% 
2.070 
0.0% 
0 0% 
0 0% 
0 07c 
0 07c 
0.07~ 
25.01, 
25.04 
25.07~ 
25.010 
25.0% 
25.07~ 
2.070 
25.0% 
25.0% 
25.0% 
0 0 6  

2.06 
2.0% 
2.010 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 

2.0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 
2.0% 

Acc. Depr. 
2.66 I .53 

789.68 
2,166.97 

31931 
89.69 

936.70 
1.964 95 
4,443 60 

12,378 94 
250 22 
47.67 

91.200.55 
23.193.71 
30.64 I .95 
3.289.00 

626.00 
19,274 94 
3,148.92 

I2,I50.56 
13,555.13 
10,101 88 

Net Plant 
22.686.42 
6.73 I .06 

18,470.83 
2.72 I .70 

764 52 
7,984.23 

16,748.85 
3 7,8 7 6.3 7 

105,515.69 
2,132.79 

406.33 
840.80 

6,853.00 
628.83 

1.025.44 
5.496 00 

112.00 

4,448.06 
66,827.08 

9,450.44 
10,542.88 
22.224.13 
36,282.69 

2,044,103.48 3,956,099.69 

2.612.54 

809.07 
3.221.72 
1,087.50 

916 70 
2,492.28 

659.63 
83 98 

522.77 
366.04 

13, I 30  85 

358.62 
8.998.76 
1,579 88 
4,770.69 

18.997.03 
6,412.50 
7,813.80 

21,243 75 
9.488.51 
1.782.22 

ll.094.41 
7,768.13 

99.949.68 

2.637.68 6.617.33 
4.690 68 14.454.97 

706 91 2.17844 
7,947 86 30,822.18 

594.00 3,006.00 
62.20 530.20 

543.44 5.849.96 
301.22 3,242.53 
330.70 4.757.06 

17,814.69 71,458.66 

Fully Deprec. 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
Yes 
Yes 
Yes 
Yes 
Yes 
No 
No 
No 
No 
No 
No 

No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 

No 
No 
No 
No 
No 
No 
No 
No 
No 
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WATER SERVICE CORPORATION OF KENTUCKY 
Expenses & UPIS Allocated to the City of Clinton Sewer Operations 

Expense Reductions Amount 

Salaries $ (16,852) 
Payroll taxes (1 $1 6) 
Benefits (3,792) 
Transportation exp. (1,118) 
Vehicle depreciation (2,252) 
Total expense reduction $ (25,629) 

Rate Base Reductions Amount 

UPIS - Vehicles $ (15,884) 
Accum. Dep. - Vehicles 11,362 
Total rate base reductions $ (4,522) 
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WATER SERVICE CORPORATION OF KENTUCKY 
Allocation between subsidiaries 

Customer Percent to 
Subdivision Equivalents total 

Middlesboro 
Clinton 

3,26 1 79.83% 
824 20.17% 

4,085 100.00% 



WATER SERVICE CORPORATION OF KENTUCKY 
Basis for Salary Allocation 

Percent Percent 
Allocated to Allocated to 

Employee WSCK Clinton 

Leonard, James 100.00% 20.17% 
Pickard, Michael 100.00% 100.00% 
Turner, John 100.00% 100.00% 
Daniel, Carl 6.22% 20.17% 

Percent 
Allocated to 

Clinton Sewer 
Operations 

Total Percentage 
Allocated to 

Clinton Sewer 
Operations 

25.00% 
25.00% 
25.00% 
25.00% 

5.04% 
25.00% 
25.00% 
0.3 1 % 



WAI 'ER SERVICE COKPORATION OF KENTUCKY 
Calculalion ol'lalary and IlrneSL5 Allcicaled tu the City of Clinlrm Sewer Operalic~nc 

Maintenance 
laawrd. Jaircs 
Plclrrd. Michael 
1urncr. JOl," 

'lhlal 
h \ n n " A l U K i  I-ICA FUIX su r A  

Salary 7 651- 7.000 4 3% 8.000 I 7  0sc 

54.'172 4.205 56 (MI 
24.224 I . R S ?  56 SMI 
30.164 2.7nx 56 560 

Supervisory 

l>rl"el. Carl 151920 7 6 x 2  56 216 

l-'*tal Operator Salary 

2.772 212 3 2x 
6.056 461 14 140 
7.541 577 14 140 

4x3 24 0 I 

'l'olal Operatcir Allccalios 16.852 1.276 31 30') 

2004 
'rmi Huallh PCM,," 401(kj 2004 .l"V*l 
1 a X U  Insumcc ill 3% dl 4% O U W  He"Cfi,S _ _ _ _ _ _ ~ _ _ _ _ _ _ ~  

4321 4.332 I ,Ai9 2.199 787 8.567 

2.924 4.132 90s I ,207 3x7 6 . ~ 3 0  
2.469 4.132 727 1169 3x7 6.415 

7,954 4.172 4.618 6.157 187 IS.493 

~ ~ _ _ _ _ _ _ ~ ~  
IX.16X 17.328 7.x9x 10,531 1.548 37.306 

--PPpp 

243 218 x 3  Ill 20 432 
617 1,083 I 8 2  242 97 I .hM 
731 I.OH? 226 302 97 I .70x 

25 14 14 19 I 49 

1.616 2.398 506 674 214 3.792 ~ ~ _ _ _ ~ ~ ~  



I 
1 
I 
I 
I 
I 
I 
1 
I 
I 
I 
I 
8 
I 
I 
I 
I 
I 
1 

WATER SERVICE CORPORATION OF KENTUCKY 
Transportation Allocation 

Total WSCK Operator's Salaries 
Total WSCK Operator's Salaries Allocated to City of Clinton Sewer Operations 

Total WSCK Transportation Expense 
Percent to Total Allocated to City of Clinton Sewer Operations 
Total WSCK Transportation Expense Allocated to Clinton Sewer Operations 

Total WSCK Vehicle Depreciation 
Percent to Total Allocated to City of Clinton Sewer Operations 
Total WSCK Transportation Expense Allocated to Clinton Sewer Operations 

Total WSCK Vehicle 
Percent to Total Allocated to City of Clinton Sewer Operations 
Total WSCK UPIS Allocated to Clinton Sewer Operations 

Total WSCK Accumulated DepreciationVehicle 
Percent to Total Allocated to City of Clinton Sewer Operations 
Total WSCK Accumulated Depreciation Vehicle Allocated to Clinton Sewer Operations 

Percent to 
Amount total 

$ 406,60 1 96.02% 
16,852 3.98% 

$ 423,453 100.00% 

$ 28,084 
3.98% 

$ 1.118 

$ 56,586 
3.98% 

$ 2,252 

$ 399,123 
3.98% 

$ 15,884 

$ (285,506) 
3.98% 

$ (1 1,362) 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
RESPONSE TO ITEM (3), SHEETS 1 THROUGH 6 
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www<fnicp:i.com 
C P . k t i v w  ~ ~ i n c p : i . c n n i  

Independent  Accountant’s  Repor t  

To t h e  Stockholders and Members 
of U.S. Utilities, Inc. and Affiliates 
Charleston, South Carolina 

W e  have compiled the accompanying combining balance sheet of U.S. Utilities, Inc. (an S-Corporation) and 
affiliates as of July 31, 2001, and the  related statement of operations for the seven  month period then ended, and 
the accompanying supplementary information contained in Schedules 1 through 5. which are presented only for 
Supplementary analysis purposes, in accordance with Statements on Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information that is the representation of 
management.  We have not audited or  reviewed the accompanying financial statements and, accordingly, do  not 
express  an  opinion or any other form of assurance on them. 

Management has elected to omit substantially all of the disclosures and t h e  statement of cash flows required by 
generally accepted accounting principles. If the  omitted disclosures and Statement of cash flows were included in 
the financial statements, they might influence the user‘s conclusions about the Company’s financial position, results 
of operations. and cash flows. Accordingly, these  financial statements are not designed for those who a r e  not 
informed about such matters. 

September  26,2001 
Charleston. South Carolina 

http://www<fnicp:i.com


Utilities of Kentucky, Inc. 
Income Statement & Balance Sheet  

1/7/01 - 7/31/01 
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ASSETS 

Current Assets 

Checkinglsavings 

Cash-Fifth Third 

Cash-Middlesboro Federal 

Cash-Plant Petty Cash 

Total CheckingISavings 

Accounts Receivable 

Customer Receivables 

A/R Accrued Billing 

Total Accounts Receivable 

Other Current Assets 

Due tolfrom GA Water 8 Sewer 

Due tolfrorn Utilities of SC 

Inventory 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 

Organizational Costs 

Utility Plant in Service 

Construction WIP 

Utility Plant Aquistion Adjust 

Accum Depreciation Plant in Service 

Total Fixed Assets 

TOTAL ASSETS 

LIABILITIES a EQUITY 
Liabilities 

Due tolfrorn SC Water & Sewer 

Due to/frorn US Utilities 

Other Accrued Interest 

Accrued Expense Payable 

Accrued Liability - Fern Lake 

Tax Collections Payable 

Customer Deposits 

Notes Payable - Auto Loans 

Total Current Liabilities 

See Accountant's Report 

Uti l i t i e s  of K e n t u c k y  
Balance Sheet 
July 31, 2001 

$ 30,116.69 
3,650.22 
5.000.00 

38.766.91 

153.036.65 
75,046.67 
228.083.32 

54,800.00 
220.768.78 
85.866.15 

361,434.93 

36.282.69 
5,963,920.48 

10,880.63 
114.907.25 

(2,743,466.04) 

3,382.525.01 

1,006,060.65 
26.461.58 
17,931.46 
21.106.82 
69.254.94 
5,130.48 
79.816.34 
74.385.54 

1.300.147.81 



Long Term Liabilities 
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Notes Payable - 

Utilities of Kentucky 
Balance Sheet 
July 31, 2001 

linton Bldg 
Notes Payable - Carolina First 

Notes Payable - C. First Late Fees 

Acc Int Payable -Carolina First 

Total Notes Payable 

Other Long Term Liabilities 

Customer Advances for Construct 

Total Long Term Liabilities 

Total Liabilities 

Equity 

Contribution In Aid of Construct 

Common Stock 

Retained Earnings 

Net Incomel(Loss) 

Prior Period Adjustments 

Total Equity 

TOTAL LIABILITIES a EQUITY 

23,000.00 
2.788.918.73 
43.965.85 
155.511.14 

3.01 1.395.72 

97.453.13 

97.453.13 

4.408.996.66 

89.273.35 
1.000.00 

657.302.94 
(19.489.26) 

(1.126.273.52) 

1398.186.49) 

S 4,010,810.17 

1 See Accountant's Report 



Asset Depreciation Short Report  - Sorted by - A S S E T  A/C# Par,e: 1 

Oat?: C9!147?1 Company: UTILITIES OF KEi’TUCKY 
Me!hod: 1 - FEDE%L Pro-Rared 71 12 File: H.\US UT;LITiE~.WSS~.TS\UTIL!TlE~ GC KE?:TIJCXY ?me:  13 33.53 
Range: EQUIPUENT - EQUIPMENT - VEYICLE 

Year End: 12’31iOi I 
I 
I 

’. VE!-iiCLES Include: All assets 

,- Includes Section 179 - 
MethiLife cost Sec. 179 Deor Basis Eeq AlOepr CUrr &Or End N E ,  Date Acq Description 

ASSET AICX: EQUIPMENT -EQUIPMENT 

07/31/97 SHOP E a w  . MIDDLES MA2001 7 00 6.000 81 0 00 6.000 81 4,126 34 310 62 ‘4.436 

07/31/97 snap EQUIP- CLINTON MA2001 7.00 677.84 0.00 677 84 466 10 35 09 50 1 
07/31/97 
07/31/97 
07i31 I97 
07131197 
07131197 
07131 I9 7 
07/31/97 
07/31/97 
0713119 7 I Grand totals: 

I 
I 

TOOLS SHOP - MIDDLES 
TOOLS SHOP - ClINlON 
 LA^ EauiP  MIDDLES 
POWER EQUIP - MIDDLES 
POWER EQUIP - CLINTON 
COMMUNICATION - MIDDLES 
COMMUNICATION - CLINTON 
MISC EauiP -MIDDLES 
MISC E a w  -CLINTON 

EQUIPMENT -EQUIPMENT (11 assets) 

MA2001 7.00 
MA200/ 7.00 
MA2001 7 00 
MAZOO/ 7.00 
MA2001 7.00 
MAZOO/ 7.00 
MA2001 7.00 
MAZOO/ 7.00 
MAZOO/ 7.00 - 

I 

ASSET NCS: FURN a FIX - FURNITURE a FIXTURES 

07/31/97 OFFICE FURN - MtDDLES MA2001 7 00 
07/31/97 OFFICE FURN -CLINTON MA2001 7.00 
07/31/97 OFFICE FURN -AQUA MAZOO/ 7.00 
07131197 OFFFICE FURN -MIDDLES MA2001 7.00 
07/31/97 OFFICE FURN -CLINTON MAZOO/ 7.00 

I 
I Grand totals: FURN & FIX -FURNITURE 8 FIXTURES (5 assets) 

ASSET “3: LANO - LAND 

01/01/81 RESERVOIR LAND- MIDDLES 
01/01/81 
01/01/81 LAND SLUDGE TREATMENT- MIDDLES 

LAND & LAND RIGHTS- MIDOLES I 
I 07/31197 DISTR. LAND & ROW - MIDDLES 

07131197 LANO a LAND RIGHTSCLINTON 
07/31/97 
07/31/97 

OISTR. REST & STANDPIPE LD- CLINT0 
STORES SHOP a GARAGE ID CLINTON 

7/31/97 OFFICE LAND -CLINTON 
7/31/97 LAND &LAND RIGHTS- CLINTON 

Grand totals: LANO -LAND (9 assets) 

- 
- 

LAND1 7 00 
LAND/ 7.00 
LAND1 7 00 
LAND1 7.00 
LAND/ 7.00 
L A N D I  7.00 
LAND1 7.00 
LAND1 7.00 
LANDI 7.00 

39.951 21 
18 022 24 

29.151 79 
34.478 84 

682 50 
33.053 68 
6.843 71 

12.226 94 
337 29 

181.426 85 
- - 

0 00 

0 00 

0 00 

0 00 
0 00 
0 00 

0 00 
0 00 

0 00 

000 1 
- .. 

39.951 21 
18.022 2‘4 
29.151 79 
34.478 84 

682 50 
33.053 6a 
6.843 71 

12,226 94 
337 29 _ -  

a i  426 85 

27.471 66 
12.392 64 
20.045 65 
23.708 69 

469 31 
u.72a 71 
4.705 94 
8,407 6 1 

231 93 

124.754 58 
- - .- - __ 

25.347 95 0 00 25 347 95 17.430 01 
7.520 74 0 00 7.520 74 5.171 48  

20.637 80 0 00 20 637 80 14 191 17 
3.041 00 0 00 3041 00 2091 0 8  

854 21 0 00 854 21 58T 38 

39.471 12 
______ - . 

_ _  57.401 70 0 00 57.401 70 
_-  - . - - - 

3,257 40 
596 00 

1,234 50 
840 80 

6.853 00 
628 83 

1.025 44 
5.496 00 

11200 

20.044 05 
~ . - _ _ _ _  

- _- - 
SSET AIC# PROPERM - UTILITY PROPERTY 

11121185 
1121185 
1121l05 
1/21/85 

11121185 
1/21/05 

4 

fi 121l85 

t 
I 

1 m i a 5  

i112iia5 
12iia5 

11/21/85 

11121185 
1121185 
m i a 5  
m i a 5  

~1!21135 
(2 i185 

/21/85 
121185 

llI21l85 
21/85 t: 21/85 

0713 1/97 

POWER a PUMP STRS. - MIDDLE MSU20.00 
PURFlCATlON BLOGS-MIDDLES SU45.00 
POWER B PUMPING STRUCfURE-CLINTONMSU20.00 
PURIFICATION BLDGS -CLINTON SU45.00 
WELLS L SPRINGS -CLINTON MSU20.00 
ELECTRIC PUMP- MIDDLES SU45.00 
ELECTRIC PUMP - CLINTON SU45.00 
PURlFICAnON SYSTEM-MlDOLES SU45.00 

SLUDGE TR EQUIP - MIDDLES 
PURIFlCAnON SYSTEM - CUNTON . SU40.00 

MSU20.00. 
DISTR. RESVR a STANDPIPE -MIDDLES SU45.00 
DISTR. a RESR 8 STANPIPE -CLINTON su45.00 
TRANS DDlSTR MAINS- MIDDLES SU45.00 
TRANS & DDISTR. MAINS -CLINTON SU45.00 
TRANS. a DDISTR. MAINS -MIDDLES SU45.00 

SERVICES - MIDOLES su20.00 
SERVICES -CLINTON su20.00 

METERS- CLINTON LIS U20.00 
METERS - MIDDLES MSUZ0.00 

METER SEmNGS - MIDDLES MSU20.00 
METER SElTNGS -CLINTON MSUZO.OO 
HYORANTS -MIDDLES SU45.00 

MlSC STRUCURES S iMPROV -MIDDLES 
HYORANTS - CLINTON s u 4 5  00 

MSU25.00 

13.478.20 
185,476.30 

2.641.38 
6.336.72 

30.123.53 
194.242.01 
z5.az.ao 

334.ia9.62 
13,880.34 
10.164.72 

312.686.93 
125.585.14 

2.264.076.47 
283.658.51 
40.452.80 

515.437.63 
78.560.82 

370.682.25 
70.195.28 

145.967.76 
i9.18a.32 

21.8as 34 
129.343.47 

8.920 93 

0 00 3.257 487 
I 

0 00 596 00 i 
0 00 

1*234 0 00 a40 aod 
0 00 6.853 00 
0 00 628 83 
0 00 1.025 44 
0 00 5.496 00 
0 00 11200 

0 00 20.044 05 
- -_ __-__I __-_- -_ 

- - - -  - _  _ _  .- -- - 

0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 

0 00 
_ _  

- _. 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
o no 
0.00 
0.00 

0.00 
0.00 
0 00 

0.00 

13.478 20 
185.476 30 

2.641 38 
6.336 72 

30.123 53 
194,242 01 
25.622.ao 

i3.6ao 34 
334.189 62 

10.164 72 
3 12.686 93 
125.585.14 

2.264.076 47 
283.658 51 
40.452 80 

515.43763 
78.~60 a2 

370.692 25 
70.195 28 

145,967 76 
19.188 32 

129.343 47 
21.805 34 
8.920 93 

10.445 61 
62.51 2.45 

2.047 oe 
2.135 77 

23,345 79 
65.466 76 
8.635 90 

11 2.634 34 
5.187 15 
7.877 72 

105.387 10 
42.326 a3  

763.077 62 
95.603 39 
13,634 08 

390.an 51 
59.575 27 

287.226 46 
54.401 28 

113.125 04 
14.871 01 

43.593 55 
7.376 16 
1.248 94 

2 068 04 
932 91 

150902 
1 784 77 
35 33 

1.710 99 
354 26 
632 92 

17 46 - _ _  
9.391 41 - _ _  - 

1.312 12 
389 31 

1.068 30 
157 42 

44 22 

2,971 37 
.- - -. 

0.00 
0 00 

0.00 
0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
. . . . . . . - 

390 87 
2.390.59 

76.60 
ai  .6a 

873.58 
2.503.56 

330.25 
4.307.34 

198.37 
294 78 

4.030.19 
1,618 65 

29.181.43 
3.656.04 

521 39 
14.947 69 
2.27a.26 

10.750.07 
2.035 66 
4.233.07 
556 46 

1.667 09 
282.08 
206 97 

29 533 
13 325 
21.55; 
25.493 

504 
24.139 

5.060 
9.040 

249. 

18.742 ‘ 
5.560 7 

15.253 2 

2.248 5 
631 6, 

42.442 4‘ __ 

0 O( 

0 cc 
0 GC 
0 cc 
0 OG 
0 00 
0 00 
0.00 
0 00 

0 00 
_. _.  

10.836 48 

64 903 04 
2.123 68 
2.217 J5 

24.219 37 
67.970 32 
8.966 15 

116.941 68 
5.385 52 
8.172 50 

109 417 29 
43,945 48 

792.259 05 
99 259 43 
14.155 47 

405.821 20 
61.853 53 

298.G36 53 
56 436 94 

11 7.358 11 
15.427 47  
45 260 64 

7.658 14 

1455 91 



Asset  Oeprectatton Short Report - Sorted by ASSET NCX 

CsmFany 'JT ICIT IS CF KEXTUCKY Year End 1231,'Ol Method: 1 - FEDERAL Oate O9/ll:01 

Page 2 

Cate Aca Oescriohon MerhlLlfe I ASSET AICX' PROPE2TY' - UTILITY PROPERTY 

07/31/97 STRUCT & IMPROV-CLINTON MSU25 00 
07/31/97 OFFICE BLDS -CLINTON MSU39 00 

07/31/97 STRUCT & IMPROV-MIDDLES MSU25 00 
07/31/97 STRUC & IMPROV -MIDDLES MSU25 00 

07/31/97 STRUCT 8 IMPROV-CLINTON MSU25 00 
izoi/oo UTlL PLANT SU25 00 

Grand totals: PROPERPl - UTILIPl PROPERTY (30 assets) I 
ASSET NC%: VEHICLE -VEHICLES 

07/3 1/97 TRANS PORT. -MI DOLES 
07/31/97 TRANSPORT -CLINTON 
07/31/97 TRANSPORT. -AQUA 
07/31/97 TRANSPORT. -MIDDLES 
07/31/97 TRANSPORT. -CLINTON 

1 
I 
I 

07/01/99 1999 CHEVY E W E R  - MBORO 
01/01/00 2000 CHEVY PICKUP -CLINTON 
03/01/00 2000 CHEW SILVERADO -CLINTON 
03/01/01 A 2000 FORD UTlLl lT TXUCK - MeORO 

Grand totals: VEHICLE -VEHICLES (9 assets) 

,- Includes Section 179 - 
Cost Sec. 179 Oepr Basls Eeq I / o e p r  Curr Oepr End A,C 

18.713 ao 0 00 18.713 a0 2.619 93 434 16 3 05- 
42.319 97 0 00 42319 97 3.752 74 629 38 4 3: 

11 7 a94 63 0 00 11 7.894 63  16.505 26 2.735 16 19 1:s 
2 383 00 0 00 2.383 00 333 62 55 29 3.33 

454 00 0 00 454 00 63 56 10 53 71 
69 976 00 0 00 69.976 00 233 25 1.623 44 1 a s  

- 
M'200/ 5.00 

M'200/ 5.00 
M'200/ 5.00 
M'200/ 5.00 
M'200l5.00 
MA2001 5.00 
MA2001 5.00 
MA2001 5.00 
MAZOOl5 00 

91 200 55 
23.193 71 
30.641 95 
3.289 00 

626 00 
23.723 00 
21,601 00 
24.098 00 
32.326 00 

250 699 21 
- - - ___  - 
-- - 

0 00 91.200 55 
0 00 23.193 71 
0 00 30.641 95 
0 00 3,289 00 
0 00 626 00 
0 00 23.723 00 
0 00 21,601 00 
0 00 24.098 00 

32.326 00 0 00 

0 00 250.699 21 
-__ _ _ _  _._ 

__ ----- ._- _ _  - ._ _ _  

75.441 09 
19.185 84 
25.347 02 
2.720.66 

517 83 
8.060 00 
3.060 00 
3.060 00 

0 00 

137.392 44 
-- __- 

- 

6,093 66 
1.549 71 
2.047 37 

219 76 
41 82 

1.71 1 00 
2.842 CU 
2.842 00 
3.060 00 

20 407 32 
- _ _  

- - 

81.53: 
20. i35 
27.39L. 

2.940 - 
5 9  

9.771.c 
5.902 2 
5.902 Z 
3.060 C 

- 157.799 7 
- -_ - 

- -- - 
-- - - . - __ - - - - - - - - . - - __ 

- __ 5.99:.9-209 _--_I-. 0-00 5.963.92048 2.617.79531 125.670 73_ 2743.466 - C. Grand totals for all accounts: (64 assets) - _ _  

Codes that may appear next to the date acquired include: A - Additlon. D -Disposal. T - Traded, MQ - Mid Quarter A p p l i d  

Additional Summary Statistics for Assets: 
Current Year Depreciable Beginning Current Ending Net 

Accum. Depr. Depreciation Accurn. Depr. Book Value -- . . . -_ cost  Section 179 Basis - --- . . . -- - . . . ,. 

I 
B Grand Totals for all assets 5.963.920.48 0.00 5.963.920.48 2.617.795.31 125.670.73 2.743.466.04 3.220.45444 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Disposed Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Less: lnactlve Assets 

I 
I 
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WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
RESPONSE TO ITEM (3), SHEETS 1 THROUGH 12 
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4. Provide a complete copy of all of Water Service’s internal accounting manuals, 

directives, and policies and procedures. 

Response: Witness - Kirsten Weeks. Please see the enclosed worksheet entitled “Chart of 

Accounts for the Northbrook Office”, labeled item (4), sheets 1 through 10, tab 4 

Also enclosed is the Company’s policy on AFUDC, the Company’s policy on 

capitalization, and the handbook that serves as a guide for the WSC allocation 

manual, which was provided with the Application as a confidential document, 

exhibit 16. 
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WATER SERVICE CORPORATION OF’ KENTUCKY 
FIRST DATA REQUEST OF’ COMMISSION STAFF 
RESPONSE TO ITEM (4), SHEETS 1 THROUGH 10 
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WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 

RESPONSE TO ITEM (4) 



Allowance for Funds Used During Construction 
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The cost of debt and equity funds used to finance construction is 
capitalized as a cost element of property, with an offsetting credit to other 
income. The inclusion of AF'UDC in plant enables the fair return on, and 
the recovery of, these capitalized costs by inclusion in rate base and 
depreciation. 

AFUDC is calculated based on monthly expenditures on our capital 
projects in excess of $5,000. AFUDC is calculated from the time the first 
dollar is spent on the project through the date it is placed in service. An 
exception is if invoices are still received after the project is placed in 
service. In this case AFUDC is charged until the date the last invoices 
are received if the invoices are significant to the total cost of the project. 

Items that are classified as deferred maintenance do not have AFUDC 
charged to them. 

The AFUDC rate is calculated based on the debt equity ratio of Utilities, 
Inc. at June 30 and December 31 of each year. The equity rate is 
provided by the regulatory department and represents what they believe 
is a fair equity return in a rate proceeding. The interest cost is 
calculated based on UI debt. 

There are some companies in Florida where the Florida Public Service 
Commission regulates what the AFUDC rate is, therefore in these 
companies the rate is different than the UI calculated rate. 

The split between AFUDC-equity and AF'UDC-borrowed on the income 
statement is based on the debt equity structure of UI. 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
RESPONSE TO ITEM (4), SHEETS 1 THROUGH 2 



CAPITALIZATION GUIDELINES 3 e r n  (Io 
Below please find items that should be capitalized [Note - this is not 
an all encompassing list]: 

Brand new items generally over $250 (a single item). There are 
exceptions based on each invoice. 

Rewind, Rebuild, or replace whole item (ex: pump or motor). 

Raise, renew or reset - service line, meters, values, pumps, & 
motors. 

Outfitting a new operator or new system with a supply of small 
tools. 

Landscaping around pump house, gravel for road to pump 
house, landscaping on main breaks. 

Bedliner, toolboxes 81 cross boxes for a new truck. 
invoice and P.O. to Brent Lawrence in the Northbrook Office. 

Copy of 

Truck repairs, which extend the life of the truck. 
engine) 

(Le., new 

Maps of systems (cap to mains). 

Replacing feet of piping or sections of mains or service lines. 

New taps or services. 

Smoking out sewer main. If related to a major project. 

Computer parts & programs (Hard Drives, Macs, Printers., .) 
Copy of invoice and P.O. to Jim Casados in the Northbrook 
Office. 

Costs related to a new acquisition (subdivision or a company). 
See Regulatory Department for Commission rules regarding 
Organization and Franchise costs for new acquisition. 

Page 1 of 2 



Customer water meters - should be capped regardless of price. 

Water & Sewer shut offs, where materials as curb stops or 
elder valves are used. 

All labor/material bills for a specific job should be cross- 
referenced and treated with the same code. 

As noted above there are exceptions to the rules. If you have any 
questions please see the Director of Corporate Accounting. 

Page 2 of 2 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
RESPONSE TO ITEM (4), SHEETS 1 THROUGH 20 
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Distribution of Rate Base and Expenses 

Handbook 
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5.  Provide a reconciliation and detailed explanation of each difference, if any, in the capital 

structure and the net investment rate base of Water Service for the test period. 

Response: 

all wholly owned affiliates of Utilities, h c .  Therefore, there is no difference in the capital 

structure and the net investment rate base of WSCK for the test period. 

Witness - Kirsten Weeks. WSCK is a part of a consolidated group of companies, 
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6. List all business activities of Water Service aside from its regulated utility activities. For 

each activity listed, describe the accounting policies and procedures in place to ensure 

that those activities are not subsidized by regulated rates or vice versa. 

Response: Witness - Kirsten Weeks. There are no business activities of WSCK aside from 

its regulated utility activities. 



7. Provide a schedule listing each project included in the test period Construction Work in 

Progress (“CWIP”). Include a detailed description of each project included in the 

schedule. 

Response: Witness - Kirsten Weeks. Please see item ( 3 ) ,  sheet 14 of 27. In addition, the 

Company has estimated general ledger additions and capitalized time additions 

through December. These are located in item ( 3 ) ,  sheets 16 and 17 of 27. 
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8. Provide a test-period general ledger showing account number, subaccount number, 

account title, subaccount title, and all entries to each account. For each entry state the 

date paid, vendor name, check number used to make payment and the amount. The 

general ledger shall include all asset, liability, capital, income, and expense accounts used 

by Water Service. All accounts should show activity for 12 month. Show the balance in 

each control and all underlying subaccounts per company books. 

Response: Witness - Kirsten Weeks. Please see the enclosed general ledger, tab 8. The 

Company’s general ledger does not show check numbers used to make payment. 

Two copies are being provided due to the voluminous nature of the document. 
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WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSE TO ITEM 8 

GENERAL LEDGER - TWO COPIES 
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9. For each cash account used by Water Service during the test year, provide a cash 

disbursements ledger that lists all checks in chronological order and details the date paid, 

check number, vendor, and amount. 

Response: Witness - Kirsten Weeks. No such document exists for Water Service 

Corporation of Kentucky. Utilities, Inc. uses a highly centralized cash 

management system for all its operating companies. 
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10. Reconcile the test-period general ledger expense accounts to the expense amounts 

reported on page 30 of Water Service's 2004 annual report. 

Response: Witness - Kirsten Weeks. Please see the enclosed reconciliation, tab 10. 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
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WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
RESPONSE TO ITEM (10) 

Dollar Amount 

398,208 

103,25 1 

85,614 

423 15 

79,3 15 

8,788 

1 1,875 

Item (10) 1 of 3 

General Ledger Accounts 

60 19020 
60 I9040 
60 19045 
60 19050 

60490 10 
60490 1 1 
60490 12 
60490 15 
6049020 
6049050 
6049055 
6049060 
6049065 
6049067 
6049070 
6049080 
6049090 

6101010 

6151010 
6151040 

6181010 
6181090 

630901 1 
6329002 
63290 13 

6329014 
6338001 
6369003 
6369005 
6369006 

Annual Report Accounts 

60 1 
60 1 
60 1 
60 1 

604 
604 
604 
604 
604 
604 
604 
604 
604 
604 
604 
604 
604 

610 

615 
615 

618 
618 

63 1 
63 1 
63 1 

636 
636 
636 
636 
636 



68,321 

$ 16,800 I 
$ 247,129 
(includes $5,597 of 

I 
1 
I 
8 
I 
I 
I 

6369007 
6369009 
6369012 
6759003 
67590 16 

64 19090 

6599090 

6708000 
670800 1 

6759080 
6759402 
6759405 
57594 12 
67594 15 
6759490 
6205003 
67590 17 
6759018 
67590 19 
6759410 
67594 13 
6759414 
6759416 
650 1020 
6501030 
6509090 
6509 1 10 
6755090 
5759503 
6759506 
6759507 
6759509 
63550 10 
6355030 
7352020 
6759005 
6759007 
67590 1 1 
67590 12 
675905 1 

636 
636 
636 
636 
636 

64 1 

659 

670 
670 

675 
675 
675 
675 
675 
675 
67.5 
67.5 
675 
675 
675 
675 
675 
67.5 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 

item ( IO)  2 of 3 



Item (10) 3 of 3 

6759001 
6759004 
6759006 
6759008 
6759009 
6759010 
67590 13 
67590 14 
6759090 
6759 1 10 
6759 120 
6759 125 
6759 130 
6759 135 
6759 140 
6759190 
67592 10 
6759220 
6759230 
6759260 
6759290 
6759330 
7048050 
7048055 
7758370 
7758380 
7758390 

675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 
675 



1 1. 

Response: 

Provide a copy of all audit adjustments made for the test-period financial statements. 

Witness - Kirsten Weeks. No audit adjustments were made to the test-period 

financial statements. 



12. a. Provide a list of all employees employed during the test period. For each 

employee listed, provide the following: 

(1) Name 

(2) Title 

(3) 
(4) Job duties 

(5) 

(6) 

(7) 

(8) 

(9) 

Length of employment with Water Service. 

Test-period pay rate and current pay rate 

Test-period regular time worked and overtime worked 

Percentage of test-period payroll capitalized 

Total test period payroll expenses and capitalized 

Type of employee benefits (i.e., health insurance, dental insurance, 

vision insurance, pension, etc.) and amounts paid for each by Water 

Service. 

b. Provide a copy of the employee information requested in 12(A) on a computer 

disk in Microsoft Excel 97 format. 

Provide the employer retirement contribution rate(s) that were effective during 

calendar year 2004, including the date the rate became effective. 

If the employer retirement contribution rate will be changed in calendar year 

2005, provide the rate, the reason for the change, and the date it will become 

effective. 

C. 

d. 

Response: a. Witness - Kirsten Weeks. Please see the enclosed information labeled 

item (12), sheets 1 through 2, tab 12. This details employee name, title, 

and job description. Determining the amount of capitalized payroll by 

employee can be done, but is overly burdensome and cannot be 

completed in the appropriate amount of time for this data request. 

However, the percentage of total payroll capitalized can be provided in 

response to this data request. Capitalization rates are computed based on 

salary, benefits, and payroll taxes. In 2004, employees capitalized a total 

of $125,579 to WSCK. Total salary, benefits, and payroll taxes allocated 

to WSCK for 2004 was $670,384 (before any adjustments to allocations). 

This computes to 18.73% of total salary, benefits, and payroll taxes being 

allocated. Finally, since employees providing service to WSCK and all 

other operating subsidiaries are employed by Water Service Corporation, 



benefits are also paid by such. These benefits are then allocated out to 

all operating companies. Please see the Water Service Corporation 

Distribution of Expenses manual provided with the application, as well 

as the workpapers provided in response to item (3), specifically sheet 2 

of 27. All benefits paid by Water Service Corporation are included in the 

employee benefits manual, which is being given in response to item 

(20)(b). Information on wages and benefits has been filed under a 

petition for confidentiality. 

Witness - Kirsten Weeks. This information is not available in Microsoft 

Excel 97 format. 

Witness - Kirsten Weeks. The employer retirement contribution rate is 

3%. This rate is determined at the end of the year by the Board of 

Directors. 

Witness - Kirsten Weeks. The rate is expected to remain at 3% for 2005. 

The 3% employer retirement contribution rate has been consistent for a 

number of years. 

b. 

C. 

d. 
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WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSE TO ITEM 12(b) 





I 
i 
I 
I 
I 
I 
I 
D 
I 
I 
I 



4 
(P 



U 

Q 

e e 





E 

5. 
5 
0 

2 
7 



I 
I 
8 
1 
1 
I 
1 
I 
I 
I 

I 

I 

I 

I 

y 

I 
c 
I 

I I 

I I 

I- 
N 

0 
\ 
(D 
(D 

i; 
0 



I 
I 
U 
I 
I 
1 
1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
0 
I 

M t.1 
P 
U 

P 
U 
io 4 

M s 

i 

0 

3. 



M 

I 
12 
I 
I 
I 
I 
I 
I; 
I 

I 
(z 

- w. 
0 a 

a 2 
r; 
Y 
0 c: 
0 

Y 
'd, 
: 
5 
Y 



m 

I 

. -  





1 
I 
I 
I 

n 
2 

I 
1 
I 
1; 

1 
I 

M 

. 



e e e 

i 



. . . . 

. .. 

. . 0 .  . 

P, 
0 

a 
0 
J 

a 

# 

. . a  

. 0 . 

. 

0 
3 

. . 

. a 



a 

m e m o  



m 

Q\ 

'p 
c1 

00 

0 
P 

\ 

. . . . .  

< <  
2 2  x x  

0 

o 
P, 

2 
3. 

z 1 



f 



8 
I 
8 
I 
8 
1 
II 
I 
8 
a 
i 
i 
i 
i 
I 
I 
I’ 
i 
8 

m 
P r 
(0 

m 
’p 
CL cn 

m 
’P 
k- 
CL 

i; 
4 w 



W 

N 
P 

(D 
\ 
0 
ul 

e a 
r+ 

8 
e? 
2 

09 

x 
3. 
0 a 

0 
0 s a 
1 a a 

? 
w. a 

m W 

0 cn 2 2 





F 

cn 
u, e: 
s 
3 s 

v) 

0 

6 
0 
a 
4 

, 



i P 



3 



8 

I 

i - 

8 

rp w 

v, 

2. 
0 
(D 

0 
E 

h) 

4 
c 0 

-2 
0 
v, 
rD 
2. 
0 
(D 



m 
P r 
P 

1 
B 
t 
8 
I 
1 P 

\ 
0 
P 

m 
'p 
Y s 

2. 
3 
0 

U 
9 
E 

b 

i? 0 R 
51 
io" 

0 E R" 

m 
I: 
I 
8 

S a 
,c 
G 
8 

P 
0 
P 

\ 



I 
1 
I 
I 
I 
1 
t 
I 
1 
4 
I 
i 
i 
i 
I 
i 
I i 

I 
I 

td 

aa 
P 
CL 

CL 
\ 
0 cn 



m 

(0 

'p 
CI 

U 
Y 

0 
0 
3 z 
2 
F 



1 

9: 
2 
0 

a 

r: 8 
? 





rt 

c 

5 a 



I 
I 
I 
I 
1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
i 
I 

I 

I 

P 



0 0 0  0 0  0 
' P Y Y  Yd'p P . .  r r r  r r  io 
m w w  r o  

0 -  
'Ph 
0 0  



i 
i 



t;' 
P, m 



0 z 

c.' 
\ 
0 
P 

P I.' 



8 
I 
I 
I 
1 
8 
I 
I 
1 
8 
I 
I 
I 
I 
I 
I 
I 

0 
’p 
tb 

0 



1 
(D 

1 
2 

% 
E 
0 

-0 
9 
I. 

0 

!? 
'6, 

3 (D 

rn 

2 
,4 

!2 
(D 

6 
5 
3 

!!i 

2 

8 
c 
% 
E a 

5 a 
$ I 
x 

6 
a 
t;' a 
'd, 

$' 



a a a 

Y 
0 

6 01 z 
b a a 

3. c 
n, 1 

5 a 0 
3 
S 
n, 

0 
P, 
p. 0" 

1 c, 
0 

-3 
3 
5 
2- 

0 

8 
5 
'd 

Y 

0 

F s e 





3 
P, 
Y 



. e e 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 

RESPONSE TO ITEM (12(b) SHEETS 1 THROUGH 10 



I 
GL1.2.3-1 4 09:31:37 12 OCT 2005 PAGE 1 

CO SUBD ACCNT DESCRIPTION 
_._..___________ _________..____.._.________ 

60*0160+6049010 --HEALTH INS REIMBURSEMENTS-. 
60+0160*6049010 OFFICE.DISTRIB.02 
60*0160*6049010 IL.OH.NV.AZ.OPER.02 

SUBTOTAL FOR ACCO 6049010 

160*0160*6049020 --PENSION CONTRIBUTIONS- 
160*0160*6049020 OFFICE.DISTRIB.02 
60*0160*6049020 IL.OH.NV.AZ.OPER.02 

SUBTOTAL FOR ACCO 6049020 

60*0160*6049070 --401K/ESOP CONTRIBUTIONS-- Ik 0*0160*6049070 OFFICE.DISTRIB.02 
160*0160*6049070 IL.OH.NV.AZ.OPER.02 

SUBTOTAL FOR ACCO 6049070 

I 
160*0160*6049090 --OTHER EMP PENS & BENEFITS-. 
0*0160*6049090 OFFICE.DISTRIB.02 

IL.OH.NV.AZ.OPER.02 
SUBTOTAL FOR ACCO 6049090 

SUBTOTAL FOR ACCO 6049090 I 
GRAND TOTALS: 

FOR THE 14 PERIODS ENDING 12/31/02 

19,544.00 
58,632.00 
78,176.00 

609 00 
2,099 00 
2,708.00 

815.00 
2,813.00 
3,628.00 

1,068.00 
3,204.00 
4.272.00 

0 . 0 0  

02/14/03 160-SE5O.A-18-01 
02/17/03 160-SE50.A-14-03 

0 . 0 0  BEG 0.00 
NET 78,176 .OO 
END 78,176.00 

02/14/03 160-SE50.A-14-01 
02/17/03 160-SE50.A-14-03 

0 . 0 0  BEG 
NET 
END 

02/14/03 160-SE50.A-14-01 
02/17/03 160-SE50.A-14-03 

0 . 0 0  BEG 
NET 
END 

02/14/03 160-SE50 .A-14-01 
02/17/03 160-SE50.A-14-03 

0.00 BEG 
NET 
END 

0 . 0 0  BEG 
NET 
END 

BEG 
NET 
END 

0.00 
2,708.00 
2.708.00 

0 . 0 0  
3,628.00 
3,628.00 

0.00 
4,272.00 
4,272.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

88,784.00 
88,784.00 



I GL1.2.3-1 4 
REPORT SPECIFICATIONS ARE: 

REPORT DESCRIPTION - 4 
LEDGER ID - GL 
PERIOD - 01-14 

> COMPANY ._- 

STRUCTURE - 1 
SELECTION - 160 
SUBTOTAL - 

> SUBDIV 
STRUCTURE - 6 

SELECTION - ALL 
SUBTOTAL - 

_ _ _  

> ACCOUNT 
STRUCTURE - 5 
SELECTION - 401.1N 
SUBTOTAL - 7 

_.. 

SEGMENT - THREE PRIOR ACT 
ZERO SUPPRESS - Y 
SUM AUTO JOURNALS - N 
SUM ALL JOURNALS - N 
PAGE BREAK - Y 
SORT BREAK - N 
PERIOD BREAK - N 
EFFECTIVE RATE - N 
DATE - EFFECTIVE 
SORT SEQUENCE 
- 1-COMPANY 
- 3-ACCOUNT 
- 2-SUBDIV 

09:31:37 12 OCT 2005 PAGE 2 



8 
GL1.2.3 -1 4 09:32:35 12 OCT 2005 PAGE 1 

FOR THE 14 PERIODS ENDING 12/31/03 

DEBIT CREDIT EFF DATE JOURNAL BALANCE 
_....._.___ .._..-__...._._ ._____.. _____....______....._____ .____.......__._ 

CO SUBD ACCNT DESCRIPTION 
__________.....- ___.._...-___._....-.~----. .. 

60*0160*6049010 --HEALTH INS REIMBURSEMENTS 
60*0160*6049010 NC.SA.MA.OPER.03 
60*0160*6049010 OFFICE.DISTRIB.03 
160*0160*6049010 MW.W.OPER03 
60*0160*6049010 MW.W.OPER03 
60*0160*6049010 SE.60.WSC.DIST 

1 
SUBTOTAL FOR ACCO 6049010 

316.00 
16,050.00 

501.00 
69,550.00 
2,866.70 
89.283.70 

01/21/04 160-SE50.A-14-04 
01/21/04 160-SE50.A-14-05 
01/21/04 160-SE5O.A-14-06 
01/21/04 160-SE50.A-14-06 
01/22/04 160-SE60.A-14-01 

0 . 0 0  BEG 0 . 0 0  

NET 89.283.70 
END 89,283.70 

637.04 01/22/04 160-SE60.A-14-01 
637.04 0 . 0 0  BEG 

NET 
END 

0.00 
637.04 
637.04- 

SUBTOTAL FOR ACCO 6049011 

160*0160*6049012 --HEALTH COSTS & OTHER- 
59.10 
59.10 

01/22/04 160-SE60.A-14-01 
0 . 0 0  

SE.60.WSC.DIST 
SUBTOTAL FOR ACCO 6049012 BEG 

NET 
END 

0 . 0 0  

59.10 
59.10 

0*0160*6049015 --DENTAL INS REIMBURSEMENTS- 
0*0160*6049015 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049015 
185.91 
185.91 

01/22/04 160-SE60.A-14-01 
0 . 0 0  BEG 

NET 
END 

0 . 0 0  

185.91 
185.91 

0*0160*6049020 --PENSION CONTRIBUTIONS- 
NC.SA.MA.OPER.03 183.00 

1,796.00 
190.00 

7,993.00 
1,229.20 
-1,391.20 

01/21/04 160-SE50.A-14-04 
01/21/04 160-SE50.A-14-05 
01/21/04 160-SE50.A-14-06 
01/21/04 160-SE50.A-14-06 
01/22/04 160-SE60.A-14-01 

0 . 0 0  

160*0160*6049020 OFFICE.DISTRIB.03 
0*0160*6049020 MW.W.OPER03 
0*0160*6049020 MW.W.OPER03 
0*0160*6049020 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049020 1 BEG 0 . 0 0  

NET 11,391.20 
END 11,391.20 a 0*0160*6049050 --HEALTH INS PREMIUMS-- 

160*0160*6049050 SE.60.WSC.DIST 489.86 
489.86 

01/22/04 160-SE60.A-14-01 
0 . 0 0  SUBTOTAL FOR ACCO 6049050 I BEG 

NET 
END 

0.00 
489.86 
489.86 

160*0160*6049055 --DENTAL PREMIUMS-. 
0*0160*6049055 SE.60.WSC.DIST 

SUBTOTAL. FOR ACCO 6049055 
23 .85 
23 -85 

01/22/04 160-SE60.A-14-01 
0 . 0 0  BEG 

NET 
END 

0.00 
23.85 
23.85 

0*0160*6049060 --TERM LIFE INS- 
0*0160'6049060 SE.60.WSC.DIST 86.10 

86.10 
01/22/04 160-SE60.A-14-01 

0 . 0 0  BEG SUBTOTAL FOR ACCO 6049060 0 . 0 0  



TfeM 112)Cb),&d of' 10 
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GL1.2.3 -1 

FOR THE 14 PERIODS ENDING 12/31/03 

CO SUBD ACCNT DESCRIPTION DEBIT CREDIT EFF DATE JOURNAL BALANCE 
.__.....__.. 

86.10 
86.10 

_.... .__ 

NET 
END 

BEG 
NET 
END 

BEG 
NET 
END 

160*0160'6049065 --TERM LIFE INS - OPT-- 
01/22/04 160-SE60.A-14-01 

0 . 0 0  

0.47 
0.47 

60*0160*6049065 SE.60.WSC DIST 
SUBTOTAL FOR ACCO 6049065 8 0.00 

0.47 
0.47 

60*0160*6049066 --DEPEND LIFE INS-OPT-- 
60*0160*6049066 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049066 
0.01 01/22/04 160-SE60.A-14-01 
0.01 0 . 0 0  0.00 

0.01 
0.01- t 60'0160'6049067 --AFLAC-- 

160'0160*6049067 SE.60 .WSC .DIST 0.21 
0.21 

01/22/04 160-SE60.A-14-01 
0 . 0 0  BEG 

NET 
END 

0.00 
0.21 
0.21 

SUBTOTAL FOR ACCO 6049067 

I 
160*0160*6049070 --401K/ESOP CONTRIBUTIONS-- 
60*0160*6049070 NC.SA.MA.OPER.03 
60*0160'6049070 OFFICE.DISTRIB.03 1 60*0160*6049070 MW.W.OPERO3 
160*0160*6049070 MW.W.OPER03 
160*0160'6049070 SE.60.WSC.DIST 

242.00 
2,375.00 
251.00 

10,573.00 
1,603 -48 
15,044.48 

01/21/04 16 0-SE50. A- 14 - 04 
01/21/04 160-SE50.A-14-05 
01/21/04 160-SE50.A-14-06 
01/21/04 160-SE50.A-14-06 
01/22/04 160-SE60.A-14-01 

0.00 BEG 0.00 
15,044.48 NET 

END 15,044.48 

SUBTOTAL FOR ACCO 6049070 I 
60'0160'6049080 --DISABILITY INSURANCE-- 
60*0160*6049080 SE.60.WSC.DIST a SUBTOTAL FOR ACCO 6049080 

40.26 
40.26 

01/22/04 160-SE60.A-14-01 
0.00 BEG 

NET 
END 

0 . 0 0  

40.26 
40.26 

0*0160'6049090 --OTHER EMP PENS & BENEFITS-- 
NC.SA.MA.OPER.03 21.00 

1,056.00 
33.00 

4,576.00 
57.54 

5,743.54 

01/21/04 160-SE50.A-14-04 
01/21/04 160-SE50.A-14-05 
01/21/04 160-SE50.A-14-06 
01/21/04 160-SE5O.A-14-06 
01/22/04 160-SE60.A-14-01 

0 . 0 0  BEG 
NET 
END 

160*0160*6049090 OFFICE.DISTRIB.03 
0'0160'6049090 MW.W.OPER03 
0*0160'6049090 MW.W.OPER03 
0*0160*6049090 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049090 0 . 0 0  

5,743.54 
5,743.54 

SUBTOTAL FOR ACCO 6049090 I 
0 . 0 0  0 . 0 0  BEG 

NET 
END 

0 . 0 0  

0 . 0 0  

0 . 0 0  

GRAND TOTALS: 



I GL1.2.3-1 4 
REPORT SPECIFICATIONS ARE: 

REPORT DESCRIPTION - 4 
LEDGER ID - GL 
PERIOD - 01-14 

- - - >  COMPANY 
STRUCTURE - 1 
SELECTION - 160 
SUBTOTAL - 

- - - >  SUBDIV 
STRUCTURE - 6 
SELECTION - ALL 
SUBTOTAL - 

> ACCOUNT 
STRUCTURE - 5 
SELECTION - 401.1N 
SUBTOTAL - 7 

.._ 

SEGMENT - TWO PRIOR ACT 
ZERO SUPPRESS - Y 
SUM AUTO JOURNALS - N 
SUM ALL JOURNALS - N 
PAGE BREAK - Y 
SORT BREAK - N 
PERIOD BREAK - N 
EFFECTIVE RATE - N 
DATE - EFFECTIVE 
SORT SEQUENCE 
- 1-COMPANY 
- 3-ACCOUNT 
- 2-SUBDIV 

IO 
0 9 : 3 2 : 3 5  12 OCT 2005 PAGE 3 



CO SUBD ACCNT DESCRIPTION _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  ___.--.-...____.....--...~- - - -  
60*8000*6049010 --HEALTH INS REIMBURSEMENTS-. 
60*8000*6049010 nc.ma.oper.04 
160*8000~6049010 nc.ma.oper.04 
160*8000*6049010 office.distrib.04 
0*8000*6049010 SE.60.WSC.DIST 
0*0160*6049010 --HEALTH INS REIMBURSEMENTS-- E 0*0160*6049010 SE.60.WSC.DIST 

160*0160*6049010 NC.MA.OPER.04 

I 

1: 60*0160*6049010 OFFICE.DISTRIB.04 0*0160*6049010 NC.MA.OPER.04 
0*8000*6049010 --HEALTH INS REIMBURSEMENTS-. 

160*8000*6049010 nc.ma.oper.04 
160*8000*6049010 nc.ma.oper.04 
0~8000*6049010 office.distrib.04 
0*8000*6049010 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049010 

0*8000*6049011 --EMPLOYEE INS DEDUCTIONS-- 
SE.60.WSC.DIST 

160*0160*6049011 --EMPLOYEE INS DEDUCTIONS-- 
0*0160*6049011 SE.60.WSC.DIST 
0*8000*6049011 --EMPLOYEE INS DEDUCTIONS-- 

SE.60.WSC.DIST 
SUBTOTAL FOR ACCO 6049011 

! 60*8000*6049012 --HEALTH COSTS & OTHER-- 
160*8000*6049012 SE.60.WSC.DIST 
0*0160*6049012 --HEALTH COSTS & OTHER-- 
0*0160*6049012 SE.60.WSC.DIST E 0*8000*6049012 --HEALTH COSTS & OTHER-- 

160*8000*6049012 SE.60.WSC.DIST 
SUBTOTAL FOR ACCO 6049012 

I 

FOR THE 14 PERIODS ENDING 12/31/04 

JOURNAL EFF DATE DEBIT CREDIT 
___...._____ .....___.._.___ ....___. ........_____....____ 

147.00 
25,992.00 
6,498.00 
1.608.00 

3,216.00 
294.00 

12,996.00 
51,984.00 

07/28/05 160-SE50.A-06-01 
07/28/05 160-SE50.A-06-01 
07/28/05 160-SE50.A-06-01 
07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 
02/05/05 160-SE50.A-14-09 
02/05/05 160-SE50.A-14-09 
02/05/05 160-SE5O.A-14-10 

147.00 07/28/05 160-SE50.A-14-12 
25,992.00 07/28/05 160-SE50.A-14-12 
6,498.00 07/28/05 160-SE50.A-14-12 
1,608.00 07/28/05 160-SE60.A-14-04 

102,735.00 34,245.00 

475.50 07/28/05 160-SE60.A-06-01 

BEG 
NET 
END 

951.00 02/04/05 160-SE60.A-14-03 

475.50 07/28/05 160-SE60.A-14-04 
475.50 1,426 -50 BEG 

NET 
END 

39.00 

78.00 

117.00 

160*8000*6049015 --DENTAL INS REIMBURSEMENTS-- 
0*8000*6049015 SE.60.WSC.DIST 136.00 
0*0160*6049015 --DENTAL INS REIMBURSEMENTS-. E 0*0160*6049015 SE.60.WSC.DIST 272.00 

160*8000*6049015 --DENTAL INS REIMBURSEMENTS-. 
160*8000*6049015 SE.6O.WSC.DIST 

SUBTOTAL FOR ACCO 6049015 I 408.00 

0*8000*6049020 --PENSION CONTRIBUTIONS-- 
0*8000*6049020 nc.ma.oper.04 116.00 
0*8000*6049020 nc.ma.oper.04 4,311.50 

160*8000*6049020 office.distrib.04 982 .50 

07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 

39.00 07/28/05 160-SE60.A-14-04 
39.00 

07/28/05 160-SE60.A-06-01 

BEG 
NET 
END 

02/04/05 160-SE60.A-14-03 

136.00 07/28/05 160-SE60.A-14-04 
136.00 BEG 

NET 
END 

07/28/05 160-SE50.A-06-01 
07/28/05 160-SE50. A- 06 - 01 
07/28/05 160-SE50.A-06-01 

0 . 0 0  

68,490.00 
68,490.00 

0 . 0 0  

951.00 
951.00- 

0 . 0 0  

78.00 
78.00 

0.00 
272.00 
272 .OO 



CO SUBD ACCNT DESCRIPTION 
__._.__..._._... ..__-..__...............~~- ---. 

60'8000*6049020 SE.60.WSC.DIST 
60*0160*6049020 --PENSION CONTRIBUTIONS-- 
60*0160*6049020 SE.60.WSC.DIST 
160~0160'6049020 NC.MA.OPER.04 
60*0160'6049020 OFFICE.DISTRIB.04 
60'0160'6049020 NC.MA.OPER.04 

li 

I 
E 60'8000*6049020 --PENSION CONTRIBUTIONS-- 
160*8000'6049020 nc.ma.oper.04 
160*8000*6049020 nc.ma.oper.04 
60*8000'6049020 office.distrib.04 
6o*ao00*6049020 SE.~O.WSC.DIST 

SUBTOTAL FOR ACCO 6049020 

1 60'8000'6049050 --HEALTH INS PREMIUMS-. 
160*8000*6049050 SE 60 WSC DIST 
160*0160*6049050 --HEALTH INS PREMIUMS-. 
60'0160'6049050 SE 60 WSC DIST 
60'8000'6049050 --HEALTH INS PREMIUMS-. 
60'8000*6049050 SE 60 WSC DIST 

SUBTOTAL. FOR ACCO 6049050 
I 
160'800Oc6O49055 --DENTAL PREMIUMS-. 
160'8000'6049055 SE.60.WSC.DIST 
60'0160f6049055 --DENTAL PREMIUMS-. 
60*0160*6049055 SE.60.WSC.DIST 1 60*8000*6049055 --DENTAL PREMIUMS-. 
i6o+ao00*6049055 SE.~O.WSC.DIST 

SUBTOTAL FOR ACCO 6049055 

1 
160*8000*6049060 --TERM LIFE INS-- 
o+ao00*6049060 SE.~O.WSC.DIST 
0'0160'6049060 --TERM LIFE INS-- F 60'0160'6049060 SE.6O.WSC.DIST 

160*8000'6049060 --TERM LIFE INS-- 
0'8000'6049060 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049060 P 
0'8000'6049065 --TERM LIFE INS - OPT-- 
'0*8000*6049065 SE.60.WSC.DIST 
60'0160*6049065 --TERM LIFE INS - OPT-- 
160*0160'6049065 SE.60.WSC.DIST 
0'8000'6049065 --TERM LIFE INS - OPT-- 
0*8000*6049065 SE.60.WSC.DIST 

F 
SUBTOTAL FOR ACCO 6049065 

4 09:32:46 12 OCT 2005 PAGE 2 

FOR THE 14 PERIODS ENDING 12/31/04 

BALANCE DEBIT CREDIT EFF DATE JOURNAL 
....._..... ...______...... __..._._ __....____.......________ ____.......___._ 

731.00 07/28/05 ~ ~ o - s E ~ o . A - o ~ - o ~  

1.462.00 
232.00 

1,965.00 
8,623.00 

02/04/05 160-SE60.A-14-03 
02/05/05 160-~~50.~-i4-oa 
02/05/05 160-SE50.A-14-09 
02/05/05 160-SE50.A-14-10 

116.00 07/28/05 160-SE50.A-14-12 
4,311.50 07/28/05 160-SE50.A-14-12 
982.50 07/28/05 160-SE50.A-14-12 
731.00 07/28/05 160-SE60.A-14-04 

18,423.00 6,141 .OO BEG 0 . 0 0  
12,282.00 

END 12,282.00 
NET 

336.00 

672.00 

1,008.00 

9.50 

19.00 

28.50 

67.50 

135.00 

202.50 

1.50 

3.00 

4.50 

07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 

336.00 07/28/05 160-SE60.A-14-04 
336.00 BEG 

NET 
END 

07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60 .A- 14 - 03 

9.50 07/28/05 160-SE60.A-14-04 
9.50 BEG 

NET 
END 

07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 

67.50 07/28/05 i60-~~60.~-i4-04 
67.50 BEG 

NET 
END 

07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 

1.50 07/28/05 160-SE60.A-14-04 
1.50 BEG 

NET 

0 . 0 0  

672.00 
672.00 

0 . 0 0  

19-00 
19.00 

0.00 
135.00 
135.00 

0.00 
3.00 



CO SUED ACCNT DESCRIPTION 
...._..._.__._.. ._._.....___......-.------- . 

I 160*8000*6049067 --AFLAC-- 
160*8000*6049067 SE.60.WSC.DIST 

6 0 * 0 16 0'6 04 9 06 7 
60*0160*6049067 SE.60.WSC.DIST 

- - AFLAC- - R 60'8000'6049067 --AFLAC-- 
160*8000'6049067 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049067 s 
160*8000*6049070 --401K/ESOP CONTRIBUTIONS-- 
60*8000'6049070 nc.ma.oper.04 
60*8000*6049070 nc.ma.oper.04 
60'8 000'6 04 907 0 off ice. dist rib. 04 
160*8000*6049070 SE.60.WSC.DIST 
60*0160*6049070 --4OlK/ESOP CONTRIBUTIONS-- 
60*0160*6049070 SE.60.WSC.DIST 
60*0160*6049070 NC.MA.OPER.04 
60*0160*6049070 OFFICE .DISTRIB. 04 

1 

160*0160'6049070 NC . MA. OPER .04 
60'8000*6049070 --401K/ESOP CONTRIBUTIONS-- 
60*8000*6049070 nc.ma.oper.04 a 60'8000'6049070 nc.rna.oper.04 

1 
160*8000*6049070 office.distrib.04 
160'8000*6049070 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049070 1 
60*8000*6049080 --DISABILITY INSURANCE-- 
60'8000'6049080 SE.60.WSC.DIST @ 60'0160'6049080 --DISABILITY INSURANCE-- 
160'0160'6049080 SE. 6 0 .  WSC. DIST 
160*8000*6049080 --DISABILITY INSURANCE-- 
0'8000'6049080 SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049080 

0*8000*6049090 --OTHER EMP PENS & BENEFITS-- 
0'8000+6049090 nc.ma.oper.04 

160*8000*6049090 nc.rna.oper.04 
160*8000*6049090 office.distrib.04 
0*8000*6049090 SE.6O.WSC.DIST 
0*0160*6049090 --OTHER EMP PENS & BENEFITS-. B 60*0160*6049090 SE.60.WSC.DIST 

160*0160*6049090 NC.MA.OPER.04 
~0*0160*6049090 OFFICE.DISTRIB.04 
0'0160*6049090 NC.MA.OPER.04 & 0*8000*6049090 --OTHER EMP PENS & BENEFITS-- 

160*8000*6049090 nc.rna.oper.04 

4 

FOR THE 14 PERIODS ENDING 12/31/04 

0 . 5 0  

1.00 

1.50 

153 -50 
5,711.00 
1,302.00 
962.50 

1,925.00 
307.00 

2,604.00 
11.422.00 

24,387.00 

28.00 

56.00 

84.00 

13 - 0 0  

2,322.00 
580.50 
52.50 

105.00 
26.00 

1,161.00 
4,644.00 

jhaak g oi IO 
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07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 

0.50 07/28/05 160-SE60.A-14-04 
0.50 BEG 

NET 
END 

07/28/05 160-SE50.A-06-01 
07/28/05 160-SE50.A-06-01 
07/28/05 160-SE50.A-06-01 
07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 
02/05/05 160-SE50.A-14-08 
02/05/05 160-SE50.A-14-09 
02/05/05 160-SE50.A-14-10 

153.50 07/28/05 160-SE50.A-14-12 
5,711.00 07/28/05 160-SE50.A-14-12 
1,302.00 07/28/05 160-SE50.A-14-12 
962.50 07/28/05 160-SE60.A-14-04 

8,129.00 

07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 

BEG 0.00 
NET 16,258.00 
END 16,258.00 

28.00 07/28/05 160-SE60.A-14-04 
28.00 BEG 

NET 
END 

07/28/05 160-SE50.A-06-01 
07/28/05 160-SE50.A-06-01 
07/28/05 160-SE50.A-06-01 
07/28/05 160-SE60.A-06-01 

02/04/05 160-SE60.A-14-03 
02/05/05 160-SE50.A-14-09 
02/05/05 160-SE50.A-14-09 
02/05/05 160-SE50.A-14-10 

13.00 07/28/05 160-SE50.A-14-12 

0.00 
1-00 
1.00 

0 . 0 0  

56.00 
56.00 



CO SUBD ACCNT DESCRIPTION 
........................................ 

0*8000*6049090 nc .ma. oper. 04 

0*8000*6049090 office.distrib.04 
SE.60.WSC.DIST 

SUBTOTAL FOR ACCO 6049090 

SUBTOTAL FOR ACCO 6049090 

GRAND TOTALS: 

4 09:32:46 12 OCT 2005 PAGE 4 

FOR THE 14 PERIODS ENDING 12/31/04 

DEBIT CREDIT EFF DATE JOURNAL BALANCE 
.................................................................................. 

2,322.00 07/28/05 160-SE50.A-14-12 
580.50 07/28/05 160-SE50.A-14-12 
52.50 07/28/05 160-SE60.A-14-04 

BEG 0 . 0 0  

NET 5,936.00 
END 5,936.00 

8,904.00 2,968.00 

0.00 0 . 0 0  BEG 
NET 
END 

0.00 
0 . 0 0  

0 . 0 0  

BEG 0 . 0 0  

NET 103,251.00 
END 103,251.00 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ - - _ _ _ _ _ _ _  



I G L 1 . 2 . 3 - 1  4 
REPORT S P E C I F I C A T I O N S  ARE: 

REPORT DESCRIPTION - 4 
LEDGER I D  - GL 
PERIOD - 0 1 - 1 4  

- - - > COMPANY 
STRUCTURE - 1 
SELECTION - 1 6 0  
SUBTOTAL - 

- - - >  SUBDIV 
STRUCTURE - 6 
SELECTION - ALL 
SUBTOTAL - 

> ACCOUNT 
STRUCTURE - 5 
SELECTION - 4 0 1 . 1 N  
SUBTOTAL - 7 

_ _ _  

SEGMENT - PRIOR YR ACT 
ZERO SUPPRESS - Y 
SUM AUTO JOURNALS - N 
SUM ALL JOURNALS - N 
PAGE BREAK - Y 
SORT BREAK - N 
PERIOD BREAK - N 
EFFECTIVE RATE - N 
DATE - EFFECTIVE 
SORT SEQUENCE 
- 1-COMPANY 
- 3-ACCOUNT 
- 2-SUBDIV 

0 9 : 3 2 : 4 6  1 2  OCT 2 0 0 5  PAGE 5 



13. Provide the impact the pending stock purchase of Nuon USA will have upon the 

employee information provided in the responses to 12. 

ResDonse: Witness - Kirsten Weeks. The pending stock purchase will have no impact on 

employee information provided in response to 12. 



14. a. Provide a schedule detailing all test-period expenditures related to the application 

filed in this current proceeding. Provide in the schedule the nature and amounts 

of all charges along with a copy of vendor invoices. The invoices should contain 

detailed descriptions of the services, the amount of time billed for each service, 

and the hourly billing rate. Identify the account number and title to which each 

amount was charged. 

Provide the anticipated total cost of the case upon completion. The projected 

amount should be detailed by type of service and vendor with supporting 

documentation for each. 

Provide a monthly update of the schedule requested in 14(a) showing all of the 

costs incurred as of that date. Include the supporting detailed vendor invoices as 

requested in 14(a). 

b. 

C. 

Response: a. Witness - Kirsten Weeks. Please see the enclosed schedule and 

supporting invoices and documentation, tab 14. 

Witness - Kirsten Weeks. Please see the schedule previously provided 

in response to item (3), specifically sheet 7 of 27. This schedule shows 

the anticipated total cost by type of service. Vendors are not listed, but 

would likely include John Hughes (attorney), AUS (rate of return 

witness), vendors that would provide mailing or postal services, 

newspapers, and vendors that provide travel services. This is not an 

exclusive list of vendors that may be used, but provides an idea of the 

types of vendors that typically are booked to rate case expense. 

Witness - Kirsten Weeks. Monthly schedules will be provided as 

become available. 

b. 

C. 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 

RESPONSE TO ITEM (14)(a), SHEETS 1 THROUGH 12 



c 0 SUBD ACCNT DESCRIPTION 

60*0160'1863015 --RATE CASE EXPENSE--5- 
CAP TIME I SE80.CAPTIME 
SEE 0 .  CAPTIME 
89734*11821*AUS CONS 
95450*11821'AUS CONS 

60'0160'1863025 --ORIG COST EXPENSE--5.- 
85685'00353*DANIEL, 
9344 9- 003 53 *DANIEL, 

I 

GRAND TOTALS: 

DETAIL GENERAL LEDGER - GL 10:05.31 11 OCT 2005 PAGE 1 

FOR THE 9 PERIODS ENDING 09/30/05 

DEBIT CREDIT EFF DATE JOURNAL 
-__.___.___._.. -_._.._._...._. .._..... ...__.........__..__. 

703 -50 06/30/05 160-CAPTIME-06-02 
1.287.00 07/20/05 160-SE8O.A-06-01 
146.00 07/20/05 160-SE80.A-06-01 

5 , 0 0 0 . 0 0  160-AP.INVD-07-15 
4,000.00 160-AP.INVI-09-12 

..._...__..._.. ._.__.._...._._ 

11,136.50 0 . 0 0  

1,191.00 
992.07 

__.___.__...__. ._.._..___...__ 

2,183 .87 0 . 0 0  

.__. ._ 

BEG 

BALANCE 
_._..__...__ 

0 . 0 0  

NET 11,136.50 
END 11,136.50 

BEG 
160-AP.INVD-06-15 
160-AP.INVD-08-20 

0 . 0 0  

NET 2,183 .87 
END 2,183 .87 

BEG 0.00 
NET 13,320.37 
END 13,320.3 7 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  



I 
1 
I 
1 
I 
I 
I 
I 
I 

G L 1  2 2 - 2  

D 
I 

8 
I 
8 
1 

a 

DETAIL GENERAL LEDGER - GL 
REPORT S P E C I F I C A T I O N S  ARE: 

REPORT DESCRIPTION - DETAIL GENERAL LEDGER - GL 
LEDGER I D  - GL 
PERIOD - 0 1 - 0 9  

-._ > COMPANY 
STRUCTURE - 2 
SELECTION - 1 6 0  
SUBTOTAL - 

- - - >  SUBDIV 
STRUCTURE - 6 

SELECTION - ALL 
SUBTOTAL - 

> ACCOUNT 
STRUCTURE - 5 
SELECTION - 1 8 6 3 0 1 5 , 1 8 6 3 0 2 5  
SUBTOTAL - 

_.. 

SEGMENT - CURRENT YR ACT 
ZERO SUPPRESS - Y 
SUM AUTO JOURNALS - N 
SUM ALL JOURNALS - N 
PAGE BREAK - N 
SORT BREAK - N 
PERIOD BREAK - N 
EFFECTIVE RATE - N 
DATE - EFFECTIVE 
SORT SEQUENCE 
- 1-COMPANY 
- 2 - S U B D I V  
- 3-ACCOUNT 

10:05:31 11 OCT 2 0 0 5  PAGE 2 



AUS 
Invoice Number 
Invoice D a t e  

PO Number 
Contract 
P r o l e c t  

Page 

ROR 
5 0  - 1 1 3 4 

1 

Utility Services Group Incorporated FID# 22-1943906 
AUS Consultants www.ausinc.com 
155 Gaither Drive Consultant: 
PO Box 1050 PAULINE M. AHERN 

PAHERN@AUSINC.COM Moorestown, NJ 08057-1050 
856 234 9200 

Steve Lubertozzi 
Utilities Inc. 
Water Service Corp of Kentucky 
2335 Sanders Road 
Northbrook, IL 60062-6196 

Professional Services 5,000.00 

Invoice T o t a l  0% - - 
P l e a s e  make c h e c k  payable t o :  

P . O .  Box 1050 
M o o r e s t o w n ,  NJ  08057-1050 

U t i l i t y  S e r v i c e s  Group  

Invoice due upon presentation 

SOWAT01 

http://www.ausinc.com
mailto:PAHERN@AUSINC.COM


Invoice Number 
Invoice Date 
PO Number 
Contract 
Project 
Page 

1 
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Utility Services Group 
A U S  Consultants 
155 Gaither Drive 
PO Box 1050 

..... .- ,- 

Incorporated 
www.ausinc.com 
Consultant: 
PAULINE M. AHERN 

- - -  , 
, 0 9 5 2 8 6 _  - ___----. 

'SeDtember 13, 2005 

ROR 
50- 1134 

1 

FID# 22-1943906 

PAHERN@AUSINC.COM Moorestown, NJ 08057-1050 
856 234 9200 

Steve Lubertozzi 
Utilities Inc. 
Water Service Corp  of Kentucky 
2335 Sanders Road 
Northbrook, IL 60062-6196 

/' 

Professional Services 4,000.00  

Invoice Total 4 , 0 0 0 . 0 0  , =4 V 
Please make check payable to: 

Utility Services Group 
P.O. Box 1050 

Moorestown, NJ 08057-1050 

Invoice due upon presentation 

SOWATOI 

http://www.ausinc.com
mailto:PAHERN@AUSINC.COM
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ARRIVAL. 5/16/2005 
DEPARTURE ’ 511 812005 
ACCOUNT # : 150633 

HOLIDAY INN EXPRESS 
371 1 CHAMBERLAIN LANE 

LOUISVILLE KY 40241 

DANIEL, CARL MR 

PHl502-814-0004 RATE PLAN. ARP 
(704) 525-5049 FX:502-814-0007 GTDIPMT CODE : vs 

OWNED BY HEMISH, L.L.C. AND OPERATED BY HEMISH, 
L.L.C 

511 a2005 400 

511 a2005 920 

5/16/2005 92 1 

511 712005 400 

511 712005 920 

[AUTO] 

[AUTO] 

[AUTO] 

[AUTO] 

[AUTO] 

ROOM 

TAX - STATE 

TAX - OCCUPANCY 

ROOM 

TAX - STATE 

I 5/17/2005 I 921 I [AUTO] (TAX- OCCUPANCY 

ACCOUNT NO. 

BALANCE 

CARD MEMBER NAME 

ESTABLISHMENT NO & LOCATION I 
HOLIDAY INN =PRESS 
371 1 CHAMBERLAIN LANE 
LOUISVILLE KY 40241 

$80.10 

$5.21 

$6.01 

$80.10 

$5.21 

$6.01 

DATE OF IANGE 

$80.10 

$85.31 

$91.32 

$1 71.42 

$1 76.63 

$182.64 

$182.64 

AUTHORIZATION 
0281 88 

0281 88 $21 0.00 

TOTAL AMOUNT 

I 3 
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eTicket Receipt Duplicate Copy e 
Print this paae I Close wmdow 1 Help 

US Airways Reservation Code: IXWLlS 
Ticket number: 0372177655859 
Issuing airline: US AIRWAYS 
Date issued: 13MAY05 
Passenger: DANIEUCARL 

16MAY US AIRWAYS US 2715 
From: CHARLOTTE, NC 
To: LOUISVILLE, KY 
Operated by: US AIRWAYS EXPRESS-MESA AIRLINES 

18MAY US AJRWAYS US 2777 
From: LOUISVILLE, KY 
To: CHARLOTTE, NC 
Operated by: US AIRWAYS EXPRESS-MESA AIRLINES 

Issuing agent: CENTRALIZED TBM 
Issuing agent: XTMNVBW 

Frequent flyer number: US3651226 

Departs:505P Economy Confirmed 
Arrives: 631 P Fare basis: BA3USF 

Departs:l150A Economy Confirmed 
Arrives: 11 OP Fare basis: BA3USF 

F O ~  of payment: Credit Card - Bankamericard. . .;a: 1931 

Endorsement / restrictions: NONE 

Fare calculation line: 
CLT US SDF (29.30 417.67BA3USF US CLT Q9.30 417.67BA3USF 853.94 END ZPCLTSDF 
XT5.00AY6.OOXFCLT3SDF3 

Fare: USD 853.94 
Taxeslfeeslc harges 
Taxeslfeeslcharges: USD 64.06 US US Transportation Tax 
Taxeslfeeslcharges: USD 6.40 ZP US Segment Tax 
Taxeslfeeslcharges: USD I 1  .OO XT Combined Taxes 
Total: USD 935.40 

Positive identification required for airport check in 

Notice: 

View Us Airways Terms of Transmrtation 

ImDortant leaal notices. 

CoDvriaht and Trademark Notices 

Page I of I 







eTicket Receipt Duplicate Copy 
8 Print this Dase I Close window I Help 

US Airways Reservation Code: JQVNIJ 

Ticket number: 0372178951862 Issuing agent: CENTRALIZED TBM 

Date issued: 16AUG05 
Passenger: DANIEUCARL 

I 
Issuing airline: US AIRWAYS Issuing agent: X T W B W  

Frequent flyer number: US3651226 

m 
17AUG US AIRWAYS US 4168 

I 
1 

From: CHARLOTTE, NC Departs:912A Economy Confirmed 
To : HUNTINGTON, WV Arrives:1027A Fare basis: B8USF 
Operated by: US AIRWAYS EXPRESS-PIEDMONT AIRLINES 

17AUG US AIRWAYS US 4487 

From: HUNTINGTON, WV Departs:835P Economy Confirmed 
To: CHARLOTTE, NC Arrives: 950P Fare basis: B8USF 
Operated by: US AIRWAYS EXPRESS-PIEDMONT AIRLINES 

F O ~  of payment: Credit Card - BankamericardNisa: XXXXXXXX)<XXX 1931 

Endorsement I restrictions: NONE 

Fare calculation line: 
CLT US HTS Q9.30 427.91B8USF US CLT (29.30 427.91 B8USF 874.42 END ZPCLTHTS 
XT5.00AY6.OOXFCLT3HTS3 

Fare: USD 874.42 
Taxeslfeeslcharges 
Taxeslfeeslcharges: 

Taxeslfeeslcharges: 

Total: USD 957.40 

USD 65.58 US US Transportation Tax 
._ Taxeslfeeslcharges: USD 6.40 ZP US Segment Tax 

USD I 1  .OO XT Combined Taxes 

Positive identification required for airport check in 

Notice: 

View us Airways Terms of Transportation 

ImDortant leaal notices. 

Coovriqht and Trademark Notices 

Page I of 1 





W€i.COME 

95 1862 
AYS 
> 

E, NC 
I N ,  WV 
.SS-PIEDMO 

Form of payment: Credit Card - Banka 

Endorsement 1 restrictions: NONE 

Fare calculation line: 
CLT US HTS Q9.30 427.9168USF 
XT5.00AY6.00XFCLT3HTS3 

Fare: USD 8 

Taxeslfeeslc harges 
Taxeslfeeslcharges: USD 
Taxeslfeeslcharges: USD 
Taxeslfeeslcharges: USD 
Total: USD I 





8 
I 
I 
1 
I 
1 
I 
I 
i 
I 
I 
I 
I 
8 
I 
I 
I 
I 
I 

15. For each debt of Water Service currently outstanding or outstanding during the test year, 

a. Provide a current amortization schedule that includes the entire life of the 

loan or bond and that details the payment amounts, principal retirements, 

interest payments, interest rates, and outstanding balances. 

Provide a description of the use of the borrowed funds. b. 

Response: Witness - Kirsten Weeks. Water Service Corporation of Kentucky has no debt. 

All debt is carried at the parent company level. 



16. 

Response: 

Provide Water Service’s long-term construction planning program. 

Witness - Kirsten Weeks. Water Service’s long-term construction planning 

program was provided in the application. See exhibit 18 of the Application. 



17. Provide a complete copy of all wage, compensation, and employee benefits studies, 

analyses, or surveys conducted for or utilized by Water Service. 

Response: Witness - Kirsten Weeks. No such document exists. 



18. For each water operation employee group, state the amount, percentage increases, and 

effective dates for general wage increases and, separately, for merit increases granted for 

the years 2003,2004, and 2005. 

Response: Witness - Kirsten Weeks. For water operation employees, only general wage 

increases have been granted. 2005 increases have yet to be implemented, but 

will be beginning with the October 15, 2005 pay period, retroactive to July 1, 

2005.2003 was the first full year of salary expense for WSCK, as the Company 

was acquired in late 2002. Therefore, only the 2003 to 2004 increase is 

applicable. In 2003, salaries for operators were $384,907.32 and in 2004, 

salaries for operators were $391,795.82. This constitutes a 1.79% increase in 

2004 salaries over 2003 salaries. Salary increases go into effect on July lst of 

each year. 



19. Provide complete details of all early retirement plans or other staff reduction programs 

Water Service intends to offer its employees during 2005 and 2006. 

Response: Witness - Kirsten Weeks. Water Service Corporation of Kentucky will not offer 

its employees early retirement plans or other staff reduction programs. If these 

programs even were offered, they would be through Water Service Corporation, 

since all employees are actually employed by Water Service Corporation. 
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20. Concerning employee hnge  benefits: 

a. Provide a detailed list of all fringe benefits available to Water Service employees 

and the expected cost of each benefit in 2004 and 2005. Indicate which fringe 

benefits, if any, are limited to management employees. 

Provide comparative cost information for 2002,2003, and 2004. Explain any 

changes in fringe benefit information occumng over this period. 

Provide the impact the pending stock purchase of Nuon USA will have upon the 

employee fringe benefit information provided in the response to items 20(a) and 

b. 

C. 

(b). 
Response: a. Witness - Kirsten Weeks. All employees are actually employed by 

Water Service Corporation, not WSCK. 

Witness - Kirsten Weeks. Please see the employee benefits manual 

provided in response to this item, tab 20. Also, please see the general 

ledgers provided for 2002,2003, and 2004 showing comparative cost 

information for benefits allocated to WSCK. 

Witness - Kirsten Weeks. The pending stock purchase will have no 

impact on employee fringe benefit information previously provided. 

b. 

C. 



2 1. List separately the budgeted and actual numbers of full and part-time employees by 

employee group, by month and by year for 200 1 through 2004. 

Response: Witness - Kirsten Weeks. The Company does not have a budgeted number of 

employees. In addition, the Company was not acquired until late 2002. Please 

see the following numbers of actual employees by employee group by year, as 

this information by month does not exist. 

Operators Office/Administrative Corporate HO 

2002 14 5 33 

2003 14 5 38 

2004 13 3 35 



22. Provide the impact the pending stock purchase of NUON USA will have upon the 

budgeted 2005 full and part-time employees by employee group. 

Response: Witness - Kirsten Weeks. The Company does not have a budgeted number of 

employees. There is no expected impact on the number of employees as a result of the 

stock acquisition. 



23. Provide complete details of Water Service’s other post-retirement employee benefits 

package( s). 

Response: Witness - Kirsten Weeks. As previously mentioned employees providing service 

for WSCK are actually employed by Water Service Corporation. All post- 

retirement employee benefits have been previously provided in response to 20(b). 
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24. 

ResDonse: 

Provide all current labor contracts and the most recent contracts previously in effect. 

Witness - Kirsten Weeks. No such document exists. 



25. Provide a complete copy of each group medical insurance policy that Water Service 

currently maintains. 

Response: Witness - Kirsten Weeks. No such document exists. Group medical insurance 

policies are maintained by Water Service Corporation. 
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26. List all properties leased to the utility and improvements to leased properties, together 

with annual leas payments which are capitalized. 

Response: Witness - Kirsten Weeks. The Company has no capitalized leases. 



27. Provide a calculation of federal and state income tax expense, including a reconciliation 

of book to taxable income for 2004 in the format provided in Schedule 27. 

Response: Witness - Kirsten Weeks. Please see the enclosed reconciliations, tab 27. A 

calculation of federal and state income tax expense is included with the filing 

workpapers in item (3) of this data request. 
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WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
RESPONSE TO ITEM (27), SHEETS 1 THROUGH 3 

STATE TAXES 
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WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 

RESPONSE TO ITEM (27), SHEET 1 
RECONCILING ITEMS 
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WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
RESPONSE TO ITEM (27) 

Line (7), Other Reconciling Items: 

IDC 
Deferred maintenance - CY additions 
Deferred maintenance - CY amortization 
Deferred rate case - CY additions 
Organization expense - amortization 

Total 

Line (29), Other Tax Deferrals: 

Net change in deferred maintenance - CY 
Turnaround of PY deferred maintenance 
Net change in rate case - CY 
Organization expense - amortization 

Total 

Federal Taxes 

(5,6 18) 
( 19 1,405) 

30,023 

(25,542) 
(1,420) 

(193,962) 

60,522 
(9,493) 

449 
8,684 

State Taxes 

(5,6 18) 
(191,405) 

30,023 
( I ,420) 

(25,542) 

(193,962) 

60.162 1 1,395 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
RESPONSE TO ITEM (27), SHEETS 1 THROUGH 3 

FEDERAL TAXES 



I 
I 
I 
I 
I 
I 
8 

8 
v) 
Q) x 

I 
I 
I 
I 
1 
I 
8 
8 
I 

U 
W 
VI- 72. 
5 
U 

-0 a 
VI- 
3 - 

m 

-. 

s- 
5 

C 
0 
a. 

Ln 

.- - 

.- 

b 

d 

W 
K O  
7 2  



I 
I 
I 
I 
U 
I 
8 
8 
1 
I 
I 
1 
i 
8 
8 
I 

0 - h l  
" N  



I 
8 
I 
1 
I 
1 
I 

cn 
0 
X 
m 
I- 

x 



28. For each of the Statement of Financial Accounting Standards (“SFAS”) identified below, 

provide the information listed concerning implementation for Water Service’s utility 

operations/ 

a. SFAS No. 106, “Employers’ Accounting for Postretirement Benefits Other Than 

Pensions.” 

(1) 

(2) 

(3) 

The date that Water Service adopted the SFAS. 

The effect on the financial statements. 

Whether the test period includes any impact of the implementation. If 

so, provide detailed information regarding the impact. 

b. SFAS No. 109, “Accounting for Income Taxes.” 

(1) 

(2) 

(3) 

The date that Water Service adopted the SFAS. 

The effect on the financial statements. 

Whether the test period includes any impact of the implementation. If 

so, provide detailed information regarding the impact. 

SFAS No. 1 12, “Employers’ Accounting for Postretirement Benefits.” 

(1) 

(2) 

(3) 

C. 

The date that Water Service adopted the SFAS. 

The effect on the financial statements. 

Whether the test period includes any impact of the implementation. If 

so, provide detailed information regarding the impact. 

d. SFAS No. 143, “Accounting for Asset Retirement Obligations.” 

(1) The date that Water Service adopted the SFAS. 

(2) The effect on the financial statements. 

(3) Whether the test period includes any impact of the implementation. If 

so, provide detailed information regarding the impact. 

A schedule comparing the depreciation rates utilized by Water Service 

prior to and after the adoption of SFAS No. 143. The schedule should 

identify the assets corresponding to the affected depreciation rates. 

(4) 

Response: a. Not applicable. 

b. Income taxes are computed at the consolidated level for all of Utilities, 

Inc. operating companies. 

C. Not applicable. 

d. Utilities, Inc.’s financial statements, in note 10, state the following: 

SFAS no. 143 “Accounting for Asset Retirement Obligations” requires 

that the fair value of a liability for an asset retirement obligation be 



recognized in the period in which it is incurred. When the liability is 

initially recognized, the carrying amount of the related long-lived asset is 

increased by the same amount. Over time, the liability is accreted to its 

present value and the capitalized cost is depreciated over the useful life 

of the related asset. Statement 143 is effective beginning in 2003. The 

Company has identified potential retirement obligations relating to its 

water and wastewater properties, but intends to operate these assets 

indefinitely. As such, the Company has not recognized a liability related 

to asset retirement obligations. 



29. Provide copies of all service agreements and contracts that Water Service has with any 

affiliate company. Include a narrative discussion of the pricing policies of Water Service 

and its affiliates with regard to affiliate company transactions. 

Response: The Company is currently locating its contract with its affiliate, Water Service 

Corporation. The contract will be provided as soon as it is available. 



30. Concerning transactions between Water Service and any affiliated companies: 

a. Provide a comprehensive list and detailed description of any goods or services 

that have been provided to Water Service by any affiliated company. 

Describe the benefits that Water Service derives from having affiliates provide 

the goods or services identified in part (a). 

Provide a comprehensive list and detailed description of any goods or services 

that Water Service has provided to any affiliate companies. 

b. 

C. 

Response: a. 

b. 

Please see the attached list of services. Tab 30. 

Water Service Corporation of Kentucky (WSCK) benefits in many ways 

from being a part of the Utilities, Inc. family. Water Service Corporation 

(WSC) is able to provide the above services which are essential to the 

operations of WSCK and all other UI operating subsidiaries due to its 

highly centralized management system. Any charge that can be directly 

assigned to WSCK will be charged as such, while other expenses that 

cannot be directly assigned “without excessive effort and expense” are 

allocated among the various UI subsidiaries. If WSCK were to operate 

as a “stand-alone” company, it could not internally provide the same 

services. For example, WSCK could not afford its own regulatory 

counsel, accountants, data processors, billing professionals, customer 

service representatives, human resource professionals, and administrative 

assistants. It could not practically provide these services on its own at a 

reasonable cost, or with the quality and quantity of services it receives by 

being part of the UI family. WSC provides all the services mentioned 

above for all UI operating companies, thus creating economies of scale, 

which could not be achieved by any of these companies on a “stand- 

alone” basis. WSC receives no compensation nor collects a profit from 

the operating subsidiaries. 

C. WSCK does not provide services to any affiliated companies 



WATER SERVICE CORPORATION OF KENTUCKY 
FIRST DATA REQUEST OF COMMISSION STAFF 
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Accounting Studies 
AFLAC 
Agency Expense 
Alarm System Phone Expense 
Answering Service 
Audit Fees 
Auto Licenses 
Auto Repair & Tires 
Bank Service Charges 
Bill Stock 
Cap Sal - Admin 
Chemicals 
Cleaning Supplies 
Communication Expense 
Computer Maint 
Computer Supplies 
Computer Supplies - Billing 
Computer-hort  & Prog. Cost 
Decor & Repaint Structures 
Deferred Inc. Taxes - Federal 
Dental Ins. Reimbursements 
Dental Premiums 
Depend Life Ins.- Optional & AFLAC 
Depreciation - Computer 
Depreciation - Office Furn. 
Depreciation - Office Struct. 
Depreciation - Telephones 
Director Fees 
Disability Insurance 
Employ Finder Fees 
Employee Ins. Deductions 
Employees Education Expenses 
Engineering Fees 
Envelopes 
ESOP Contributions 
FICA Expense 
Franchise Tax 
RJTA 
Gasoline 
Health Costs & Other 
Health Ins. Premiums 
Health Ins. Reimb 
Income Taxes - Federal 
Insurance 
Interest - Interco. 
Interest During Const 

Services Provided by 
Water  Service Corporation 

Interest Income 
Internet Supplier 
Internet Supplier 
Landscaping, Mowing,Snow 
Legal Fees 
Meals & Related Exp 
Memberships 
Memberships - Company 
Memberships - Office Employee 
Microfilming 
Misc. Income 
Non-Utility Salaries 
Off Supply Stores 
Office Cleaning Serv 
Office Comp Phone Line 
Office Educatiomrain Exp 
Office Electric 
Office Fax Phone Line 
Office Garbage Removal 
Office Gas 
Office Telephone 
Office Telephone - Long Dist 
Office Utilities - Other 
Office Water 
Operations - Office Supply Stores 
Operations - Telephones LD 
Operations - Cleaning Supplies 
Operators - Memberships 
Operators - Other Office Exp 
Operators - Postage 
Operators - Publications/Subscriptions 
Operators Education Expense 
Operators Expense 
Operators Telephones 
Operators Trans Reimbursement 
Other Emp Pens & Benefits 
Other Insurance 
Other Misc General 
Other Office Expense 
Other Office Maint 
Other Outside Services 
Other Trans. Exp. 
Payroll Services 
Pension Contributions 
Postage 
Printing & Blueprints 

Page 1 of 2 

Printing Customer Service 
Pub1 Subscriptions & Tapes 
Real Estate Tax 
Reim of Off Emp Exp. 
Rental Income 
Repair Off Mach & Heating 
S/T Int Exp Other 
Salaries - Operations 
Salaries - Office 
Sal-Computer 
Sale of Trans Equipment 
SaleslUse Tax Exp. 
Sal-IL Customer Service 
Sal-IL Office 
Sal-IL Office Exempt 
SUTA-IL 
SUTA-NC 
Tax Return Review 
Temp Empl. 
Temp Employment - Clerical 
Term Life Ins. 
Term Life Ins. -OPT 
Uniform Rent and Cleaning Expenses 
UPS & Air  Freight 
Xerox 



Rate Base Allocated from 
Water Service Corr)oration 

AID - Coinmunication Eqpt 
A/D - Mainframe Computer 
AiD - Mini Computer 
A/D - Office Furniture & Equip. 
AiD - Office Structures 
AID - Telephones 
A/D -Tools Shop & Misc. Eqpt 
Accumulated Deferred Income Taxes 
Coinmunication Eqpt 
Comp System Amortization 
Comp System Cost 
Def Chgs - Emp Fees 
Def Chgs - Other 
Land & Land Rights 
Mainframe Computer 
Micro System Amortization 
Micro System Cost 
Mini Computer 
M i x .  Regulatory Comm. Exp 
Office Furniture & Equip. 
Office Structure & Improv. 
Other Plant in Progress 
Telephones 
Tools Shop & Misc. Eqpt 
Water Plant in  Progress 

Page 2 of 2 
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